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5 — 6 Unintended Job Loss and Subsequent Job Findings after a Year Interval
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Abstract

The purpose of this paper is to measure one month and one year transition rate in and out of
employment using Labor Force Survey. The Labor Force Survey is a rotating panel survey. We will
make use of the panel structure to examine the recent change in unemployment structure. We will
first examine the data quality after match-merging, then measure one month and one year transition by
gender, age group and educational group, and lastly to test additional worker hypothesis and
discouraged worker hypothesis of married females.

We first examined the characteristics of the matched data. The structure of the survey is such that
the same home address is visited for the two adjacent months and then again the same two months the
next year since for the purpose of constructing the monthly national and regional unemployment rate.
The survey had been that of a very short form, but was changed in 2002 January to include long form
in the fourth visit asking information on educational level, tenure, work status, last job held and
income. By connecting the same individual, we are now able to describe educational and other
important labor related information of the individual for the first three visits as well. However,
individual will not be followed if one moved out of the surveyed address. We found that overall, a liitle
less than 80 percent of individuals are followed, while the follow-up rate is around 90 percent for both
gender over the age of 40 and around 70 percent for those under 40. The follow-up rate of full-time
workers and housewives were also high. Since the unemployed have higher mobility, the follow up
rate was a little lower. For those unemployed group over the age group 40, however, the follow up rate
was nearly 90 percent though lower than those who continued work.

By using this matched panel data, we were able to utilize educational information in the transition
analysis. The unemployment rate gender gap has widened in recent years, especially among the youth,
the male having the higher unemployment rate. Transition analysis showed that unintended job loss
had been remarkably high for young men in the lower age group in 2003 when unemployment rate
was highest. In the economic recovery following the bottom of 2003, job finding rate improved for
females who often take up temporary jobs but not for males. Transition from unemployment to out
of labor force was also high for females. Due to the gender gap in job loss, and the gender gap in job
finding rate, male stayed longer in the unemployment pool and the unemployment rate gender gap
widened after late 90’s. About 40 percent of those males in unemployment pool was found in
unemployment pool in the survey one year later.

Lastly, using this panel data, we analyzed additional worker hypothesis by measuring the change in
wife’s labor supply behavior when her husband become unemployed by multinominal logit analysis.
We found that husband’s unemployment raise wife’s unemployment by 2 percent, wife’s work
enrollment by 5 percent while decreasing those out of labor force by 8 percent.

We also included various cross tabulation of labor transition using the matched data in the appendix.
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