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The Policy Effects of Subsidies and the Provisional Gasoline Tax Rate in Response to Rising
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This paper estimates the impact of price increases using an equilibrium price model based on the 2020 Input-
Output Tables. Although price increases have somewhat moderated since 2021, they continue to the present day.
The factors behind these price increases are considered to be yen depreciation, rising energy prices, and wage
increases. We analyze how much price increase these three factors bring to which sectors. It is important to estimate
the impact on each sector from price increases with a theoretical foundation, and there are few prior studies analyzing
this using the equilibrium price model of Input-Output Tables. From this perspective, we present a method for price
analysis using the equilibrium price model. Additionally, by estimating the effects of energy subsidies and
provisional tax rate reductions, we examine their policy significance. We reveal that subsidies and gasoline

provisional tax rate reductions bring price suppression effects across many sectors.
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