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TERMS OF REFERENCE

OECD PROJECT ON THE DISTRIBUTION OF HOUSEHOLD WEALTH

10 November 2016

This document describes the basic set of micro-level indicators on the distribution of households’ net
wealth, assets, and liabilities that the OECD Secretariat is seeking to collect through the co-operation of
country-level experts having access to the source micro-data. The basic concepts and classifications
detailed in this document are based on the OECD Guidelines for Micro Statistics on Household Wealth
(http://www.oecd.org/statistics/guidelines-for-micro-statistics-on-household-wealth.htm). The basic
specifications in this document are unchanged relative to those used for the previous data collection; two
tables (one of them optional) have however been added to the set of tables collected in the past.

The accompanying Excel workbook contains a number of tables to be completed by country experts
with their estimates. Tables 1 to 4 relate to the distribution and composition of wealth across household
sub-group, while Tables 5 relates to the joint distribution of income and wealth. The list of tables included
in the Excel workbook is as follows:

e Table 1. Distribution of household wealth by population subgroups

e Table 2. Distribution of households by net wealth quintiles.

e Table 3. Components of household wealth. This table is further broken down into:

— Table 3a. Components on household wealth: unconditional means of different assets and
liabilities per household

— Table 3b. Ownership: number of households owning assets or having debt

— Table 3c. Conditional medians: median values of different assets and liabilities among those
who own the wealth components considered

e Table 4. Debt burden indicators among indebted households
e Table 5. Joint distribution of income and wealth across household quintiles

e Table 6. Share of individuals with (equivalised) wealth below a given threshold (expressed as a
fraction of median equivalised household disposable income). NEW.

o Table 7. Type of assets and amounts received through inheritances ad gifts. NEW and
OPTIONAL

This document provides detailed instructions for the compilation of each table, as well as general
specifications of the wealth concept and classification variables.
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1. General instructions

Tabulations are requested for the most recent year available.

All monetary values should be provided in local currency and nominal prices of the reference year,
i.e. with no deflations or exchange rate conversions.

The rows and columns in the Excel tables are fixed and should not be changed, i.e. new rows or
columns should not be added to the data worksheet.

The Excel workbook contains a metadata sheet, which should be used to provide details of the data
source. In particular, deviations from the definitions outlined in this document should be reported there.

2. Basic Definitions
Unit of observation

The basic unit of observation for wealth distribution data is the household. A household is either an
individual person or a group of persons who live together under the same housing arrangement and who
combine to provide themselves with food and possibly with other essentials of living. All persons living in
a country belong to one, and only one, household. A person’s place of usual residence is the basis for
determining household membership. More details on the household definition are given in the OECD
Guidelines for Micro Statistics on Household Wealth, pages 46-54. Major deviations from this standard
definition of households should be reported in the metadata sheet.

Unit of analysis

The unit of analysis to be used when compiling all these tables (with the exception of Table 6) is the
household. Each household is weighted by its sampling weight in the tabulations.

Reporting of values
Wealth values should be reported with positive sign, in the case of both assets and liabilities.

When values for specific cells are deemed to be ‘not statistically significant’ because based on a small
number of observations, values should be ‘flagged’ (with cells highlighted in red), rather than omitted.

Wealth values in all tables should be shown as reported by all members of the same household, i.e. in
raw or non-equivalised terms.

It should be noted that the convention of reporting non-equivalised wealth values for this data
collection differs from the one used by the OECD for its collection on the distribution of household
income, which relies on equivalised income values (to reflect the sharing and economies of scale in
consumption that occur in larger households).

Income concept

While the basic aim of these tables is to get information on the distribution of household wealth,
income is mainly used as a cross-classification criterion. The income concept to be used when compiling
these tables should be that of annual household disposable income, which refers to total sum of wages and
salaries, self-employment income, property income, and current transfers received by all household
members minus current transfers paid by them (e.g. income and wealth taxes, and workers’ social security
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contributions). The income definition used should follow as much as possible the 2011 Canberra Group
Handbook on Household Income Statistics. The definition of household income should exclude capital
gains (and associated taxes) and imputed rents.

In cases where information on household disposable income was not available in the national source
used, the income concept to be used should be that of gross household income. This refers to the total sum
of wages and salaries, self-employment income, property income, and current transfers received, all
recorded gross of taxes paid. As in the case of disposable income, gross income should exclude capital
gains (and associated taxes), and imputed rents. This implies that, when measures of household disposable
income are not available in the wealth source used, country experts should cross-classify households by
quintiles of their gross household income.

In order to classify households by main income source, variables on wages and salaries, self-
employment income, property income, and current transfers also need to be available (see Section 3 for
more detailed instructions).

Treatment of negative and missing wealth values

For the purposes of completing these tables, negative values of net wealth are allowed. In other terms,
households reporting negative wealth holdings (i.e. the value of their liabilities exceeding that of their
assets) should be retained, rather than excluded or recoded. The number of households with negative net
wealth should be reported in Table 2. Similarly, all households reporting nil values of their net wealth
should be retained, rather than excluded from the tabulations. The number of households with nil net
wealth should also be reported in Table 2.

In many surveys, participating households may fail to report information on specific wealth items.
Usually, missing data due to item non-response are imputed by the agency responsible for the data
collection. These households with imputed data values should be retained when completing these
tabulations. After the imputation procedure, the number of cases with missing values should be non-
existent or very low. In cases where some missing values remain, these can be treated as equivalent to nil
values in the tabulations instead of being excluded.

Table 3a (means per households) is designed to be additive and to allow constructing different
concepts of wealth. To that end, it is important that mean wealth values are computed across all households
(and household subgroup), whether they hold or not the wealth item considered.

Conversely, Tables 3b and 3c (asset participation and conditional medians) only refer to households
reporting strictly positive values of the wealth item considered. In other terms, households classified as not
holding the asset/liability item considered (after imputation of the missing values) should be excluded.

For households whose income is reported as negative or missing, their income should be set to nil and
these households should be included in the tabulations.

Top and bottom coding
Neither the wealth nor the income variables should be top or bottom coded.
3. The concept of wealth

The wealth concept largely follows the one outlined in Chapter 3 of the OECD Guidelines for Micro
Statistics on Household Wealth (http://www.oecd.org/statistics/guidelines-for-micro-statistics-on-
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household-wealth.htm). The table below summarises the main concepts of net wealth requested for the
tabulations. The main aggregates of wealth used in the tables are:

e net wealth, i.e. excluding pension schemes related to employment (NW); and
e extended net wealth, i.e. including pension schemes related to employment (NWE).

The rationale for this distinction is that comparable data on pension schemes related to employment
(claims of members and account holders on pension schemes related to employment, excluding those
accruing under government social security) are unlikely to be available for most OECD countries; hence,
they are considered as a supplementary component. In addition, entitlements under government social
security schemes, while excluded from the OECD recommended definition of household wealth, are likely
to be the main source of wealth for many households nearing retirement in several OECD countries: this
suggests that, from the perspective of cross-country comparisons, it may be more meaningful to compare
countries excluding both employment-related and social security pension schemes (as in the definition of
‘net wealth’ provided above) rather than including only a part of their retirement-income package (as in the
definition of ‘extended pension wealth’ provided above).

Table 3 asks for detailed information on three main aggregates:

e non-financial assets (NF),

o financial assets (excluding employment related pension wealth, F); and

o total liabilities (L).

These aggregates and their sub-items are detailed below.

Assets and liabilities of resident households should include those held abroad.

Compared to the standard classification used in the OECD Guidelines (Table 3.2, page 67), the
breakdown of the category “Shares and other equity” used in Table 3 of this questionnaire departs from the
one recommended in the OECD Guidelines, by distinguishing “listed shares” (i.e. stocks) and “unlisted
shares and other equity”. Among non-financial assets, vehicles are included as a separate category while
other consumer durables are included in the category “other non-financial assets”. Liabilities are broken
down into three main categories (“principal residence loans’, ‘other residence and real estate loans’, and a
residual category for ‘other loans’).

Not all components of household wealth listed in the table below may be covered in national sources,
or they may be measured jointly with other components. When a component is not measured in the
national source, the corresponding column in Table 3 should be left empty. When a component is
measured jointly with another component, information on them should be reported in the OECD tables
combined with the main component. Values for these components should be set to zero in Table 3 in order
to distinguish them from missing components.
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Table 1. Basic wealth concepts and examples of typical items included in the various sub-

components

NF Total non-financial assets = NF1 + NF2 + NF3 + NF4 + NF5

NF1 Principal residence

Principal residence is the residence where majority of household members live.

NF2 Other real estate property

Second and holiday homes, investment real estate, farm land

NF3 Vehicles Cars, motorcycles, boats, other vehicles owned by household and used for private
purposes. Vehicles owned by own unincorporated enterprises are excluded.
NF4 Valuables Works of art, antiques, fine jewellery, stamp and coin collections, precious stones and

metals, other valuables

NF5 Other non-financial assets

E.g. other consumer durables, intellectual property, and other non-financial assets.

NB. The components included in the above broad categories should be reported in the metadata sheet.

F Total financial assets, excluding pension assets related to employment=F1+F2+F3+F4+F5+ F6 + F7 + F8

F1 Currency and deposits

Currency held (if measured in the survey), transaction accounts, saving accounts, fixed-
term deposits, certificates of deposits.

F2 Bonds and other debt securities

Government savings bonds, corporate bonds, commercial paper, state or municipal non-
saving bonds, foreign bonds, other non-saving bonds, debenture, mortgage-backed
securities, negotiable certificates of deposits, treasury bills, other similar instruments

F3 Mutual funds and other investment
funds

Mutual funds, hedge funds, unit trusts, income trusts, pooled investment funds, other
managed investment funds

F4 Net equity in own unincorporated
enterprises

Household members’ share of the net equity in unincorporated enterprise in which they
work (sometimes also called “self-employment business wealth”).

F5 Stocks

Listed shares, i.e. shares in publicly listed corporations.

F6 Unlisted shares and other equity

Unlisted shares (value of ownership in incorporated businesses not publicly traded), net
equity in partnerships in which the household members do not work (“silent partners”).

F7 Other non-pension financial assets

Examples (non-exhaustive): managed accounts, money owed to household, any other non-
pension financial asset

F8 Voluntary individual life insurance
and private pension funds

Assets in life insurance and pension plans where participation is voluntary, and individuals
independently purchase and select material aspects of the arrangements, without
intervention of their employers. Does not include term life insurance.

L Total liabilities =L1 + L2 + L3

L1 Principal residence loans

Loans taken for constructing, purchasing and/or improving the principal residence of
household.

L2 Other residence and real estate
loans

Loans for the purpose of constructing, purchasing or improving other dwellings, buildings
and land (e.g., loans to purchase holiday homes and loans to purchase rental properties for
investment purposes).

This item excludes liabilities of own unincorporated enterprises, when these are recorded as
net value in F4.
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L3 Other loans Car and other vehicle loans, instalment debt, education loans, other non-mortgage loans
from financial institutions, loans to purchase shares and other financial assets, loans from
other households, credit card debt, lines of credit, bank account overdrafts, other loans not
included in L1 or L2

This item exclude liabilities of own unincorporated enterprise, when these are recorded as
net value in F4.

= NW Net Wealth (excluding employment related pension funds, i.e. NF + F — L)

EXT1 Pension schemes related to | Pension schemes related to employment (occupational pension plans with account
employment balance). Does not include pensions accruing under government social security schemes.

= NWE Extended net wealth (including employment related pension funds, i.e. NF + F - L + EXT1)

4. Household subgroups

Households are classified into sub-groups based on either household-level variables or characteristics
of the household reference person (household head). Household-level variables are: i) housing tenure; ii)
number of household members; iii) household type (singles or couples, presence of children, and age of the
reference person); iv) main income source; V) quintiles of net wealth; and vi) quintiles of disposable
income. The variables defined on the basis of the household reference person are: i) age; and ii) education.

To facilitate the compilation of these tables, all of them (with the exception of Table 5) rely on the
same breakdown of household subgroups, i.e. the same rows figure in all tables: it should be understood,
however, that some cells may be empty for some specific breakdowns.

Household reference person (head of household)

To the extent possible, the household reference person should be selected according to the criteria
presented in the 2011 Canberra Group Handbook on Household Income Statistics (see also page 87 of the
OECD Guidelines for Micro Statistics on Household Wealth). For the purposes of these tabulations,
children are defined only on the basis of their age (i.e. 0-17 years)." .

To identify the household reference person, the following criteria should be applied sequentially to all
household members, in the order listed below, until a single person is identified:

1. One of the partners in a registered or de facto marriage, with children aged 0-17 years

2. One of the partners in a registered or de facto marriage, without children aged 0-17 years
3. A lone parent with children aged 0-17 years

4. The person with the highest income

5. The oldest person

For instance, in the case of three persons all aged 18 years or more, and none of them in a registered
or de facto marriage, the person with the highest income would be selected as the reference person. If two

In other terms, the notion of ‘dependent children’ used in the 2011 Canberra Group Handbook (i.e. all
persons under age 15, and people aged 15 to 24 who are full time-students, have a parent in the household,
and do not have a partner or child of their own in the household) is not used in this data-collection..
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of them were married, the partner with the highest income would be selected as the reference person. If the
income of the partners were equal, the oldest partner would be selected as the reference person.

The definition of reference person given above should be used in particular when national definitions
are based on non-income criteria such as gender (e.g. man as the reference person) or housing status (e.g.
person responsible for accommaodation). Implementing the definition of household reference person given
above requires data on the relationship between household members (to identify partners within a
household), their age (to define children and the oldest member in the household), and their personal
income (to define the person with the highest income). When this standard definition of the reference
person cannot be implemented, country-experts should indicate so in the metadata sheet.

Age and education of the reference person

Detailed guidance of how to define the age and education level of the household reference person is
provided in Table 2 below.

Table 2. Definition of the age and education of the household reference person

Age of the This is the age of the person in the household who is identified as the reference person. The classification used in
reference the tables distinguishes between the following age groups: 34 or less; 35-44; 45-54; 55-64, 65-74; and 75 and
person over. For the breakdown by household types, the classification used distinguishes between reference person of
‘working age’ (i.e. aged 65 or less) and ‘retirement age’ (i.e. aged 66 and over).
Education This is the highest completed education of the reference person. The standard classification is based on ISCED,
level of the UNESCO framework used to compare statistics on the education systems of countries worldwide (see
reference http://www.uis.unesco.org/Education/Pages/international-standard-classification-of-education.asp). The
person classification should be based on ISCED 2011 (see_http://www.uis.unesco.org/Education/Documents/isced-2011-

en.pdf). The tables in the Excel workbook distinguish between three main education categories: i) low (ISCED 2
and below); ii) middle (ISCED 3-4); and iii) high (tertiary, ISCED 5 and above). When the ISCED 2011
classification is not yet implemented in the national source, the three broad educational categories shown above
should be based on ISCED 1997.

Household characteristics: housing status, number of household members, household type and main
income source

Detailed guidance of how to define household characteristics (housing status, number of household
members, household type and main income source) is provided in Table 3 below.

Table 3. Definition of household characteristics

Housing status The ‘housing status’ classification separates those who own their principal residence (both full and partial
ownership) from those who do not (renters and others). Owners are further broken down by whether the
household has taken up loans for constructing, purchasing or renovating their principal residence (‘owners with
mortgage’) and those who do not (‘outright owners’). The distinction should be consistent with the principal
residence loans in the classification of liabilities. No distinction is made between different categories of ‘renters’
(e.g. market renters and households with a social housing accommodation) due to cross-country differences in
institutional arrangements and classifications.

Number of The classification by ‘number of household members’ will allow comparing across countries the wealth holdings of
household household with different sizes, without requiring the use of ‘equivalised’ amount. Five categories are distinguished:
members

1 member

2 members

3 members

4 members

5 and more members

Household members are not differentiated according to age (i.e. both adults and children count as one member)
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Household Household should be classified on the basis of the age of the reference person into two groups (working age and
type retirement age) and then, within these two groups, by the number of children (0-17 years) and the number of
adults). This classification leads to the following 6 categories:

Working age head, single person (adult or child)
Working age head, single adult, with children
Working age head, two or more adults, no children
Working age head, two or more adults, with children
Retirement age head, single person

Retirement age head, two persons or more

For the purposes of this classification, household reference persons aged less than 18 should be included among
“working age heads” (i.e. WA heads are effectively those aged 0-65 years old). Also, in the case of households
with a retirement age head (i.e. aged 66 and more), the category ‘two or more persons’ includes children.

Main income The classification of households by ‘main income source’ is defined on the basis of the largest type of income
source of the received by the household, i.e. income summed across all household members. The following five categories of
household main sources of income are distinguished:

Wages and salaries

Self-employment income

Property income

Current transfers received (e.g. old-age pensions)
No income

Main income source of the household is the type of income that has the highest value within a household. In the
(unlikely) case that two types of income are recorded with the same (‘highest’) value, the main income source
should be the one that occurs first in the list above.

Quintile groups of wealth and income

The tables in the Excel workbook also rely on a classification of households according to the level of
their economic resources into quintiles.

In the case of wealth quintiles, the net wealth quintiles should be based on the narrower net wealth
concept (NW), i.e. excluding employment related pension wealth. For the purpose of constructing wealth
quintiles, households should be ranked in ascending order of their wealth holdings into five groups each
consisting of 20% of households. The top quintile (V) further distinguishes between households belonging
to the top 10%, 5% and 1% of the distribution of net wealth (optional).

In the case of income quintiles, these should be based on the concept of annual disposable income.?
For the purpose of constructing income quintiles, households should be ranked in ascending order of their
annual disposable income into five groups each consisting of 20% of households. The top income quintile
(V) further distinguishes between households belonging to the top 10%, 5% and 1% of the distribution of
household income (optional).

In cases where information on disposable income was not collected, income quintiles should be based on
gross income (i.e. before taxes).
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5. Table-specific instructions
Table 1. Distribution of household net wealth by population subgroups

Table 1 provides information on the number of people in the sample and in the population (i.e.
weighted), and on the distribution of net wealth (and income) across household subgroups.

e Households in the sample is the un-weighted number of households in the achieved sample.

e Households in population is the weighted number of households in the achieved sample®, using
sampling weights that can provide estimates of population totals (i.e. not normalised).

e  Consumption units in population is the weighted sum of consumption units, where a consumption
unit (i.e. equivalent adults in the household) is the square root of household size.

e Individuals in population is the weighted number of individuals in the achieved sample.

The table uses two definitions of net wealth. The first is the main definition, which excludes
employment related pension wealth (NW). The second is extended net wealth (NWE), which includes
employment related pension wealth (see section 3 above).

For both wealth definitions, values for the mean and for three quantiles (median, P25 or lower
quartile, P75 or upper quartile) are requested. These should be computed using sampling weights from the
distribution of households within each subgroup. For example, the lower quartile P25 for outright owners
is the wealth value below which 25 % of outright owners are.

The mean income is requested for both disposable income and gross income (before taxes). The
priority would be to have information on disposable income, i.e. net of taxes and social contributions.

The fifth column requests information on the standard errors of mean of household net wealth. In case
of a complex sampling design (i.e. other than simple random sampling), the standard errors should take
into account the basic features of the sampling design (clustering, stratification, unequal weighting,
calibration) and imputation variance (in case of multiple imputation). The method used to compute the
standard errors should be reported in the metadata sheet.

Table 2. Distribution of households by net wealth quintiles

Table 2 provides information on the weighted number of households and on the mean net wealth in
different parts of the distribution of net wealth for different household subgroups.

The net wealth concept used in Table 2 is the narrow one (NW), i.e. excluding employment related
pension wealth. Wealth quintiles are based on household net wealth: weighted household observations are
ranked in ascending values of their net wealth. In the row “total”, each quintile group should contain 20 %
of households.

e The number of households with negative net wealth is the weighted number of households with
net wealth < 0.

If the source is not a sample but covers the whole population, then the number of households in the sample
and in the population should be the same.
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e  The number of households with nil net wealth is the weighted number of households with net
wealth = 0 or missing net wealth. *

e The net wealth quintile is defined from household distribution (household weighting), and is
explained in the section household subgroups.

Tables 1 and 2 should be consistent (i.e. the mean values of net wealth and the total number of
households should be equal for all households).

Table 3a. Components of household wealth: unconditional means household of different assets and
liabilities per household

Table 3 provides information on the mean of different types of assets and liabilities across all
households, i.e. whether they hold the asset/liability in question or not. Information on three aggregates
(non-financial assets, financial assets, total liabilities) and their sub-components is collected using the
specification of asset types given in Section 3. The typology of wealth components is the same in tables 3a,
3b and 3c.

All values should be computed as means across all households, i.e. unconditional (rather than as
means across household having the asset type considered). Therefore, if the household does not hold that
type of asset (after imputation for item non-response), its wealth values should be set to nil before the
tabulation of Table 3a. As Table 3a is designed to be additive and to allow constructing different concepts
of wealth, it is important to compute the values across all households.

e  The mean net wealth in Table 1 should equal the sum of non-financial and financial assets minus
total liabilities in Table 3.

e  The sub-components of Table 3a should add up to the main aggregates (net wealth and extended
net wealth in Table 1; total non-financial assets, financial assets, total liabilities in Table 3).

e |f a sub-component is not available (e.g. data on vehicles were not collected in the national
source), the corresponding column should be left empty.

o |f a sub-component is only available jointly with some other sub-component(s), its values should
be reported under the asset type which is more important (higher mean per all households).
Footnotes should be used to indicate the types of assets covered, but columns should not be
added or deleted. The column of the jointly recorded asset should be filled with nil values.

o The wealth components that are not available separately as well as those included in the column
“other” should be noted in the metadata sheet. Information on the type of employment-related
pension schemes included in variable EXT2 (pension schemes related to employment) should be
reported in the metadata sheet.

Table 3b. Ownership: number of households owning assets or having debts
Table 3b provides information on the weighted number of households having strictly positive or

negative values of different types of assets and liabilities. While the typology of wealth components is the
same in tables 3a, 3b and 3c, the number of households is not: in Tables 3b and 3c, the values are

See Section 2 for the treatment of negative and missing values.
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conditional on holding the asset or liability in question; while in Table 3a, all values refer to all households
(unconditional means).

Dividing the number of households having a certain wealth component, as reported in Table 3b, by
the total number of households shown in Table 1 should give the proportion of households holding a the
wealth component considered. These are sometimes called ‘asset participation rates’.

Table 3c. Conditional medians: median values of different types of assets and liabilities among those
who own the wealth component considered

Table 3c provides information on the median values of different types of assets and liabilities among
those households who have strictly positive or negative amount of the wealth component. While the
typology of wealth components is the same in tables 3a, 3b and 3c, the population of households is not: in
Tables 3c, values are conditional on holding the asset or liability in question; while in Table 3a, all values
refer to all households (unconditional means).

If an asset or liability type has missing or nil values (after imputation for item non-response), then this
household is not counted as holding the asset or having debt.

Table 4. Debt burden indicators among indebted households

Table 4 provides information on the total number of households reporting that they have outstanding
liabilities (in the second column), as well as selected indicators on the fragility of their financial situation,
measured in terms of their debt-to-income and debt-to-asset ratios. The notion of ‘indebted households’
should be understood as excluding those who have a balance on their credit card (or utility bills) on which
no interest payment is paid, while conversely households with payment arrears on their credit cards (and
utility bills) should be included among ‘indebted households. As for the previous tables, values of
liabilities, total assets (NF + F, i.e. restricted definition) and income (annual disposable household income)
should be non equivalised.

Indicators for the fragility of household debt situation refer to:

i) the number of households with a debt-to-income ratio exceeding the value of 3 (in the third
column);

ii) the number of households with a debt-to-asset ratio exceeding a value of 75% (in the fourth
column);

iii) the median value of the debt-to-income ratio of all indebted households (in the fifth column), in
percentage; and

iv) the median debt-to-asset ratio of all indebted households, in percentage (in the sixth column).

Debt-to-income and debt-to-asset ratios are computed at household level. For each indebted
household, debts are divided by annual income or total assets. Households that do not hold debt are
excluded from the table.

If a household holds debt but its income or assets are missing or nil (after imputation for item non-
response), the values for income and assets should to be set at a small positive value (e.g. 0.1) before
deriving the debt-to-income or debt-to-asset ratio at household level. It is assumed that there are few such
households; the aim of this procedure is simply to avoid dividing the amount of debt outstanding by zero in
order to retain all indebted households in the tabulations.
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Table 5: Joint distribution of income and wealth

Table 5 provides information on the joint distribution of income and wealth. The values shown refer
to the number of households in a cross-tabulation (by quintiles) of raw (i.e. non-equivalized) income and
wealth values.

In this table, each household is weighted by its household sampling weight both in the tabulations and
when constructing the quintiles. Households are ranked in ascending order using the household weights for
each of the two distributions. The values reported in the table should refer to the number of households.
For instance, cell B6 of Table 5 would refer to the number of households belonging to the bottom quintile
of both the income and wealth distribution. The total number of households across all cells in Table 5
should be equal to the total number of households in Table 1.

Table 6: Share of individuals with (equivalised) wealth below a given threshold (expressed as a fraction
of median equivalised household disposable income) (NEW)

Table 6 aims at complementing the commonly-used measures of relative income poverty with
information on household wealth holdings. Unlike the other tables, computations for Table 6 should refer
to individuals (rather than households) and be based on the concepts of equivalised wealth and household
disposable income.

An operational measure of asset-based poverty depends on the wealth concept, the income concept,
the equivalence scale, the income poverty line, and the threshold for wealth. In general terms, following
Tormalehto et al. (2013)°, an individual belonging to household i is defined as lacking sufficient wealth if:

Wi ()
5

<m*/1*median & Q)
12 S°

where W;(t) is household i’s wealth at time point t, S; is the number of members in household i, e is
the equivalence scale used to "adjust" household wealth and income for household size, Y;(t) is household
i’s annual disposable income, A is a fraction that defines the income poverty threshold, and m is the
number of months the individual will need to rely on his/her wealth as buffer in the event of sudden drops
in income.

For the purpose of compiling Table 6, the equivalence elasticity e is set to 0.5 (the square root of
household size), which is the equivalence elasticity used by the OECD when computing income-based
measures of poverty, while A is set to 0.5, which is the OECD standard for relative income poverty (50%
of median income). When possible, the income concept used should be that of annual disposable income
(D1)®; for countries where information on annual disposable income is not available in the wealth survey
used, Table 6 should be completed based on the concept of annual gross (i.e. pre-tax) income.” In order to

° See: http://www.stat.fi/tup/julkaisut/tiedostot/julkaisuluettelo/ywrpl 201300 2013 10518 net.pdf

Disposable income refers to gross household income (income from all sources, including public transfers)
less all current transfers paid (transfers to other households, employment related pension schemes, taxes on
income and wealth paid, and contributions paid by households to social security schemes).

Country-providers relying on the concept of gross income should indicate this in the metadata sheet.
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check the sensitivity of the results to the parameters used, the asset-poverty threshold m can take three
different values (m = 3, 6, 12). Equation (1) hence reduces to:

V\S/i—o@ < %*O.S*median (%@j where m=3,6,12 )

where, for each individual, a wealth threshold is established as a fraction of median annual
equivalised income. Column C in Table 6 requests information on the share of individuals who are income
poor, i.e. they have equivalised annual disposable income below 50% of median. Columns D to F and
Columns H to J in Table 6 request instead information on the share of individuals who are asset-based
poor, i.e. they have equivalised wealth holdings insufficient to cover 3, 6 and 12 months of income poverty
line.

Individuals who are asset-based poor are further classified into the groups specified below, based on
their equivalised wealth holdings in relation to the income poverty line. Estimates are based on two wealth
concepts, i.e. liquid financial wealth, and (total) net worth, relative to different fractions of the annual
income poverty line; these fractions correspond to the number of months (3, 6 and 12) that individuals
could maintain poverty-level consumption by drawing down their (equivalised) wealth holdings.

» Liquid financial assets, i.e. the sum of deposits, bonds, mutual funds, stocks, and other non-
pension financial assets (F1+F2+F3+F5+F7); financial liabilities are not subtracted.

o LF1 Equivalised liquid financial assets below 25 % of the income poverty line (i.e. less than
3 months of poverty-level consumption)

e LF2 Equivalised liquid financial assets below 50 % of the income poverty line (i.e. less than
6 months of poverty-level consumption)

o LF3 Equivalised liquid financial assets below 100 % of income poverty line (i.e. less than 12
months of poverty-level consumption)

> Net worth, i.e. the sum of all financial and non-financial assets less all financial liabilities:

e NW!1 Equivalised net wealth below 25 % of income poverty line (i.e. less than 3 months of
poverty-level consumption)

e NW2 Equivalised net wealth below 50 % of income poverty line (i.e. less than 6 months
poverty-level consumption)

o NWS3 Equivalised net wealth below 100 % of income poverty line (i.e. less than 12 months)
For each of the two wealth concepts, the three sub-groups of individuals are not mutually exclusive
(i.e. the share of individuals with equivalised liquid financial assets below 50% of income poverty line
(Column E in Table 6) also includes those (Column D) with equivalised financial assets below 25% of
income poverty).
Finally, Columns G and K request information on the share of individuals who are both income poor

and asset-based poor, i.e. they have equivalised annual disposable income below 50% of median and
equivalised wealth holdings insufficient to cover 3 months of income poverty line.
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Table 7: Amounts received through inheritances and gifts (NEW and OPTIONAL)

Table 7 should be used to provide information on the value of any inheritances and gifts received by
household members in the past, expressed at today' prices. This information should be reported by type of
assets, distinguishing between financial and non-financial assets, and should refer to the value of net (i.e.
post-tax) capital transfers received in the past by all household members.

In this table, the historical value of past capital transfers (i.e. inheritances and gifts) received by all
household members should be converted to present values by taking into account the changes in asset
prices between the survey reference year and the year when the transfer took place, using either the price
indices (for quotes shares and housing) reported in the Annex (in the second Excel file attached to the EM
from the OECD or a suitable national source).

Estimates of this type require that national wealth surveys include questions on: i) whether household
members have received capital transfers in the past; ii) the year when such transfers were received; and iii)
the value of these capital transfers in the year when they were provided. For those countries where this
information is available in the survey, guidance on how to perform this calculation is as follows.

The total value of all past capital transfers received by each household member should be expressed at
prices of the survey reference year t. If the capital transfer 7; was bequeathed in year j, the capitalized
value of past transfers PVT; expressed at reference prices of year t should be computed as:

P
PVT, =T, 3)

]

where P; represents the price index in year j for the asset class considered (non-financial or financial
assets) and P; stands for the price index in year t. For non-financial assets, the price index provided in the
Annex corresponds in practice to a house price index derived from the OECD Analytical Database. For
financial assets, the price index in the same Annex corresponds to a share price index drawn from the
OECD Macroeconomic Indicators Database, and corresponds to the domestic stock market composite
index of share prices. For both types of assets, missing values (reported in red in the Excel file) have been
imputed by the OECD by making assumptions on period-specific annual rates of return. Neither of these
price indices includes the value of services provided by the asset in question to the owner (i.e. rent for
housing, and dividends for financial assets).

Country-experts are asked to report the actualised value of all past inheritances and gifts, for the entire
population and (if possible) for various population sub-groups, separately for non-financial assets (Column
C) and financial assets (Column D).

In cases of questions about the proposed methodology, country-experts are encouraged to exchange
views with the Secretariat before undertaking these calculations. This also applies with respect to the price

indices proposed by the OECD; country-experts may use national series for asset prices as long as this is
communicated to the Secretariat.
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Table 1. Distribution of net wealth by househod subgroups
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Age of HH head 65-74
Age of HH head 75+

Number of

1 household member
2 household members
3

members

4 household members
5 or more members

Household
type

Working age head,single person
Working age head,one adult,with
children

Working age head,two or more adults,
no children

Working age head,two or more adults,
with children

Retirement age head,single person
Retirement age head,two persons or
more

Education of

Education: Lower secondary or below
(ISCED 0-2)

person

Upper & post y
(ISCED 3 & 4)
Tertiary (ISCED 5 & 6)

Main income
source of
household

Main income source: Wages and
salaries

Main income source: Self-employment
income

Main income source: Property income

Main income source: Current transfers

Main income source: Other or not
defined

Household
income quintile

Income: | quintile
Income: Il quintile
Income: Il quintile
Income: IV quintile
Income: V quintile
Income: Top 10 %
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Table 3a. C
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P Main income source: Property income
housshold Main income source: Current transfers
[Main income source: Other or not defined
Tquintile
1l quintile
1l quintile
Housshald IV quintile
income quintile V quintile
Top10%
Top5 %
Top1%
: Tquintile
: 1l quintile
: 1l quintile
Housshald net : IV quintile
wealth quintile : V quintile
: Top 10 %
: Top 5%

Net wealth: Top 1%
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Table 3b. Owernership: number of households owning assets or havi

—

debts

F2 bonds. F net equity in F6 unlisted |F7 other financial | F8 voluntary
NF total non- | F total financial NF1 principal | NF2 other real NFS5 other non- other debt e nd EX related to L1 principal  |L2 other property
assets L total liabilities residence tate NF3 vehicles NF4 valuables F1 deposits securities. F3 mutual funds business F5 stocks equity assets deb L3 other debt.
Total
Population __|T°'2! Population
n Gutright owner
Lastel |Owner with mortgage
statue Renter or other
|Age of HH head 16-34
|Age of HH head 35-44
sl |Age of HH head 45-54
g |Age of HH head 55-64
! |Age of HH head 65-74
|Age of HH head 75+
1 household member
Number of (2 household members
housshold (3 household members
members |4 household members
5 or more members
[Working age head,single person
[Working age head,one adultwith children
\Working age head,two or more adults, no
children
“"";_“‘"’ [Working age head,two or more adults, with
children
Retirement age head,single person
Retirement age head,two persons or more
[Education: Lower secondary or below (ISCED 0-
. 2)
Education of —
e f;:uuﬂa... Upper & post-secondary (ISCED 3 &
person
[Education: Tertiary (ISCED 5 & 6)
[Main income source: Wages and salaries.
Main income
sorcecf | Main income source: Property income
housshold [Main income source: Current transfers
[Main income source: Other or not defined
Housshol
incame quintile
Hausshold net
‘wealth quintila
Net wealth: Top 5 %
[Net wealth: Top 1%
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Table 3c. Conditional medians: median values of different types of assets and i s amonﬁ those who own the wealth component considered
F2 bonds and Fé net equity in F6unlisted |7 other financial | F8 voluntary L1 among those | L2 among those
NF total non- | F total financial NF1 principal | NF2 other real NF5 other non- ted hares and oth ExT2 relatedto | with principal with other | L3 among those
assets L total labilties | _residence estate NF3 vehicles | NF4 valuables F1 deposits securities | F3 mutual funds | business F5 stocks equity assets property debt | with other debt
Total [Total
Population Population
N Outright owner
Houers |Owner with mortgage
[Renter or other
Age of HH head 16-34
|Age of HH head 35-44
,.f':,:,;'; |Age of HH head 45-54
phiniy |Age of HH head 55-64
|Age of HH head 65-74
|Age of HH head 75+
1 household member
Number of 2 household members.
hausshold 3 household members.
members /4 household members
5 or more members
[Working age head,single person
|Working age head,one adultwith
children
[Working age head,two or more
Hausehold adults, no children
type [Working age head,two or more
adults, with children
Retirement age head,single person
Retirement age head,two persons or
more
[Education: Lower secondary or
Education of below (ISCED 0-2)
referance Education: Upper & post-secondary
paraon (1SCED 3 & 4)
Education: Tertiary (ISCED 5 & 6)
[Main income source: Wages and
salaries
. [Main income source: Self-
ot incene) employment income
source Main income source: Property
() Main income source: Current
[Main income source: Other or not
dofined
Income: I quintile
Income: Il quintile
Hausehold
incame quinti
Hausehold net
‘wealth quintile
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Table 4. Debt burden indicators among indebted households

NUMDEr o | NUMDer or
indebted indebted Median debt-to- | Median debt-to-
households households |income ratio of | asset ratio of
Number of with debt-to- | with debt-to- indebted indebted
indebted income ratio asset ratio households, in | households, in
households above 3 above 75% percentage percentage
Total Total
Population Population
Housing gutright f:;vnerrt =
wner with mortgage
et Renter or other
Age of HH head 16-34
Age of 1t M hoad 45.54
e o ea -
LD Age of HH head 55-64
[EIEL Age of HH head 65-74
Age of HH head 75+
1 household member
Number of |2 household members
household 3 household members
members 4 household members
5 or more members
Working age head,single person
Working age head,one adult,with children
Household  |Working age head,two or more adults, no children
type Working age head,two or more adults, with children

Retirement age head,single person
Retirement age head,two persons or more

Education of
reference
person

Education: Lower secondary or below (ISCED 0-2)
Education: Upper & post-secondary (ISCED 3 & 4)
Education: Tertiary (ISCED 5 & 6)

Main income
source of
household

Main income source: Wages and salaries
Main income source: Self-employment income
Main income source: Property income

Main income source: Current transfers

Main income source: Other or not defined

Household
income quintile

Income: | quintile
Income: Il quintile
Income: Il quintile
Income: IV quintile
Income: V quintile
Income: Top 10 %
Income: Top 5 %
Income: Top 1 %

Household net
wealth quintile

Net wealth: | quintile
Net wealth: Il quintile
Net wealth: Ill quintile
Net wealth: IV quintile
Net wealth: V quintile
Net wealth: Top 10 %
Net wealth: Top 5 %
Net wealth: Top 1 %
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Table 5: Joint distribution of income and wealth across household quintiles (All households)

Net wealth: |
quintile

Net wealth: I
quintile

Net wealth: il
quintile

Net wealth: IV
quintile

Net wealth: V Net wealth: Top Net wealth: Top Net wealth: Top

quintile

10 %

5%

1%

Total

Number of households in quintiles of
ANNUAL DISPOSABLE or GROSS
INCOME

Total

Income: | quintile
Income: Il quintile
Income: Il quintile
Income: IV quintile
Income: V quintile
Income: Top 10 %
Income: Top 5 %
Income: Top 1 %
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Table 6. Share of individuals with equivalised wealth insufficient to cover more than 3/6/12 months of income poverty line

Share of individuals
with equivalised
annual disposable
income * below the
income poverty line
(50% of median)

Share of individuals with equivalisedliquid
financial wealth insufficient to cover 3/6/12
months of income poverty line

LF1 liquid LF2 liquid LF3 liquid
fi ial wealth fi ial wealth fi ial wealth
<25 % of <50 % of <100 % of

income poverty income poverty income poverty

line (3 months) line (6 months) line (12 months)

Share of individuals with
equivalised liguid financial
wealth insufficient to cover
3 months of income
poverty line AND with
equivalised annual
disposable incomebelow
the income poverty line

Share of

lised net worth

NW1 net
wealth
<25% of

line (3 months)

insufficient to cover 3/6/12 months of income

poverty line

NW2 net wealth NW3 net wealth

<50 % of <100 % of

income poverty income poverty|
income poverty line (6 months)

line (12

months)

Share of individuals with
equivalised net worth
insufficient to cover 3

months of income poverty

line AND with equivalised

annual disposable income

below the income poverty
line

Total q
P N Total Population
) Outright owner
Housing Owner with mortgage
status
Renter or other
/Age of HH head 16-34
/Age of HH head 35-44
?Ee of Age of HH head 45-54
reverence Age of HH head 55-64
person

/Age of HH head 65-74
/Age of HH head 75+

Number of household

1 household member
2 household members
3 household members

income quintile

members 4 household members
5 or more members
\Working age head,single person
\Working age head,one adult,with children
Household \Working age head,two or more adults, no children
type \Working age head,two or more adults, with children
age head,single person
Retirement age head,two persons or more
Ed, ion of E i Lower y or below (ISCED 0-2)
reference E ion: Upper & post: y (ISCED 3 & 4)
person E ion: Tertiary (ISCED 5 & 6)
Main income source: Wages and salaries
Main income Main income source: Self-employment income
source of Main income source: Property income
household Main income source: Current transfers
Main income source: Other or not defined
Income: | quintile
Income: Il quintile
Income: Il quintile
Household Income: IV quintile

Income: V quintile
Income: Top 10 %
Income: Top 5 %
Income: Top 1%

Household net
wealth quintile

Net wealth: | qui
Net wealth: Il quintile

Net wealth: Ill quintile
Net wealth: IV quintile
Net wealth: V quintile

Net wealth: Top 10 %

Net wealth: Top 5 %

Net wealth: Top 1 %

* For countries where information on annual disposable income is not available in the wealth survey used, Table 6 should be completed based on the concept of gross (i.e. pre—tax) income. Country—-providers relying on the concept of
gross income should indicate this in the metadata sheet.
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Table 7:Mean actualised value of inheritance or gift

A ised value of A ised value o
non-financial financial assets
assets received by| received by

inheritance or gift

inheritance or gift

All households
who received an
inheritance or gift

Households whose
‘actualised value of
inherited wealth to net|
wealth' ratio is strictly|
less than zero
(PVT/NW<0)

H holds with

H holds with

0<PVT/NW< 1

PVT/NW21

Total .
Population Total Population
Housi Outright owner
ousing Owner with mortgage
status
Renter or other
Age of HH head 16-34
Age of HH head 35-44
Age of Age of HH head 45-54
reference
Age of HH head 55-64
person
Age of HH head 65-74
Age of HH head 75+
1 household member
Number of 2 household members
household 3 household members
members 4 household members
5 or more members
\Working age head,single person
\Working age head,one adult,with children
Household Working age head,two or more adults, no
type \Working age head,two or more adults, with

Retirement age head,single person
Retirement age head, two persons or morg

Education of
reference
person

Education: Lower secondary or below
E: ion: Upper & post: d.
E ion: Tertiary (ISCED 5 & 6)

Main income
source of
household

Main income source
Main i

: Wages and salaries
Self.

Main income source
Main income source
Main income source

source:

ploy
: Property income
: Current transfers
: Other or not defined

Household
income quintile

Income: | quintile
Income: Il quintile
Income: Il quintile
Income: IV quintile
Income: V quintile
Income: Top 10 %
Income: Top 5 %
Income: Top 1%

Household net
wealth quintile

Net wealth: | quintile
Net wealth: Il quintile

Net wealth: Il quintil

Net wealth: IV quintile
Net wealth: V quintile
Net wealth: Top 10 %

Net wealth: Top 5 %

Net wealth: Top 1 %
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/’ OECD Income Distribution Database (http://oe.cd/idd)

TERMS OF REFERENCE

OECD PROJECT ON THE DISTRIBUTION OF HOUSEHOLD INCOMES

2015/16 COLLECTION

October 2015

The OECD income distribution guestionnaire aims at collecting each year a basic set of indicators on
inequality and poverty to support its comparative analysis. With respect the version of the Terms of
Reference used in 2012 (wave 6), the present one introduces a number of changes, while retaining the
reduced and simplified structure based on three tables used last year. While these changes are detailed in
the main body of this document, they are summarised below for ease of reference. The main changes
pertain to:

e A more detailed breakdown of current transfers received and paid by households, to better
reflect the importance of compulsory employment-related social benefit schemes in some
countries. This also allows constructing a measure of “primary income” for which transfers
from the above schemes are considered jointly with public social insurance transfers rather
than, as in the previous waves, being included in capital income.

e A revised definition of household income, more closely aligned to the 2011 Canberra
conceptual definition, which includes items that (based on replies to the Canberra tables
circulated earlier this year) are measured in most countries. This revised definition of
household income also includes the value of goods produced for own consumption as an
element of self-employed income. This change in the income definition will allow the
progressive integration of middle income countries into the OECD database.

o The addition of a simplified classification of household types for elderly households, to
reflect their income conditions.

e The addition of a breakdown by gender for the indicator of poverty rates by age of the
individuals.

¢ Two additional measures for the Gini coefficient based on alternative income concepts.

e Age- and household type specific poverty rates based on the “anchored” poverty threshold, in
addition to the overall anchored poverty rate.

o A more detailed sheet for metadata, in particular reporting the value of the poverty line and of
mean per capita (non-equivalised) household disposable income.
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Relative to last year’s Terms of Reference, a number of variables requested has been dropped. The
present questionnaire does not request indicators of “anchored poverty” based on a (real) threshold based
on median income in the mid-1995, while retaining the “anchored poverty” indicators based on a median
income threshold in 2005 (or closest available year). Further, the present questionnaire does no longer
request information on the median poverty gap, while retaining information on the mean gap.

Because of the potential significance of these changes for the temporal consistency of our series, we
would be most grateful if experts could provide estimates for the most recent year available based on both
the present specification and the specifications used for their last submission (providing the estimates as
two separate output files).

1. Main Definitions

Reference units, equivalence scale and adjusted income

Observation
Unit

Reference unit
for income
distribution
indicators

Equivalence
scale

Adjusted
disposable
income

The unit of observation of the survey is the household.

A household is either an individual person or a group of persons who live together under the same housing
arrangement and who combine to provide themselves with food and possibly other essentials of living. [This is the
definition recommended in the 2011 Canberra Handbook: countries departing from this definition are asked to
indicate so in the metadata sheet].

All income distribution indicators refer to persons.

In the distribution, each household is weighted by the number of individuals who belong to this household. For
instance, a household of four people has a weight equal to four; this is equivalent to considering a distribution in
which this household is represented by four individuals with the same level of income.

All the tables specified in this document should be calculated using an equivalence elasticity of 0.5.

This means that the all income components of each household are adjusted by the square root of the household
size. For instance, the income of a household with four persons should be divided by two and then attributed to
the four members of the household (see http://www.oecd.org/els/soc/OECD-Note-EquivalenceScales.pdf).

The equivalence elasticity (¢) characterises the amount of scale economies that households can achieve. An
equivalence elasticity lower than unity implies the existence of economies of scale in household needs, i.e. any
additional household member needs a less than proportionate increase of the household income in order to
maintain a given level of welfare. Under this assumption, the sum (across the | members of the same household i)
of individual “adjusted” incomes DI; will exceed the total household disposable income by the amount of scale
economies.

Individuals are ranked according with the value of the “adjusted” disposable income per equivalent household
member of the household to which they belong.

For instance, if Y; denotes the total disposable income of household i, the “adjusted” income of each member j of
household i (Dly) is calculated as following:

Dl i =Yi /Sig , where S; is the number of members in household i and ¢ is the equivalence elasticity.
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Income components, disposable, market and primary income

Income distributions refer to a particular year, which should be indicated in the Excel spreadsheet
“Metadata”. All income components should be reported on an annual basis and in nominal prices. Five
main components of household disposable income are identified in the OECD questionnaire:

1.

E: employee income, including wages and salaries, cash bonuses and gratuities, commissions and
tips, directors’ fees, profit sharing bonuses and other forms of profit-related pay, shares offered as
part of employee remuneration, free and subsidised goods and services from an employer,
severance and termination pay.! Sick pay paid by social security should also be included.

KI1% capital and property income, including income from financial assets (net of expenses),
income from non-financial assets (net of expenses) and royalties. Regular receipts from voluntary
individual private pension plans and life insurance schemes should also be included in this
income component.

SEI*: income from self-employment, including profits and losses from unincorporated
enterprises, as well as goods produced for own consumption (net of the costs of inputs). [The
inclusion of this latter variable aims to adjust the OECD income concept to the realities of
middle-income countries (such as Brazil, South Africa and others), where subsistence agriculture
represents a significant income source for people at the bottom of the distribution. Countries that
do not collect information on this income item should indicate so in the metadata sheet of the
OECD questionnaire].

TRR: current transfers received, including transfers from social security (including accident and
disability benefits, old-age cash benefits, unemployment benefits, maternity allowances, child
and/or family allowances, all income-tested and means-tested benefits that are part of social
assistance, including quasi-cash transfers given for a specific purpose (e.g food stamps)),
transfers from employment related social insurance, as well as cash transfers from both non-profit
institutions and other households

TRP: current transfers paid, including direct taxes on income and wealth, social security
contributions paid by households, contributions to employment-related social insurance, current
transfers paid to both other households and non-profit institutions. [Values for transfers paid
should be reported in the OECD questionnaire with a negative sign].

For four of these components, a more detailed breakdown is also requested:

In the case of employee income (E):

EH: the wage and salary income of the household head, excluding employers’ contributions to
social security, but including sick pay paid by social security.

The elements detailed (for each of the five income variables) are those included in the conceptual
definition of household disposable income of the 2011 Canberra Handbook and that most OECD countries
appear to collect in their micro-sources. See http://www.unece.org/stats/groups/cgh.html Countries that do
not cover some of these detailed components in their source should indicate so in the metadata sheet of the
OECD questionnaire.

Please note that this definition of capital and property income differs from the definition used in former
ToR (“K”) insofar as it does no longer include transfers received from compulsory employment-related
occupational pension schemes.

Please note that this definition of self-employment income differs from the definition used in former
ToR(“SE”) insofar as it adds the value of goods produced for own consumption.
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2. ES: the wage and salary income of the household head spouse or partner, excluding employers’
contributions to social security, but including sick pay paid by social security.

3. EO: the wage and salary income from other household members, excluding employers’
contributions to social security, but including sick pay paid by social security.

e In the case of self-employment income (SEI):

1. SE: Profits and losses from unincorporated enterprises

2. OC: income from goods produced for own consumption

e Inthe case of current transfers received (TRR):

1. TRRSS: current transfers received from public social security.

2. TRRER: current transfers received from employment-related social insurance schemes (e.g.
occupational pensions), where such schemes meet at least one of the following conditions: i)
participation is obligatory; ii) the scheme is collective; and ii) the employer makes a contribution
on behalf of an employee.

3. TRROT: current transfers received from non-profit institutions and other private households, e.g.
alimonies.

e Inthe case of current transfers paid (TRP):

1. TA: direct taxes on income and wealth paid by households (net of refunds), as well as
contributions paid by households to public social security schemes.

2. TRPER: contributions paid by households to employment-related social insurance schemes (as
defined above).

3. TRPOT: current transfers paid by households to non-profit institutions and other households,
e.g. alimonies.

While relevance and data availability for the sub-components of current transfers will vary across
countries (depending on the structure of their social protection system and on the features of their micro-
data), this more detailed breakdown will allow to better reflect the situation of countries with an important
employment-related pension pillar.

All household income components are expressed in terms of equivalent household member, dividing
the component by S;”, the number of household members to the power of the equivalence elasticity €.

The income components defined above can be aggregated to various concepts of equivalised
household income. The two most important ones used in the questionnaire are those of “equivalised
disposable income” and “equivalised market income”. These two concepts are used to compute Gini
coefficients and various income-poverty measures. A third concept, that of “equivalised primary income”,
subtracts employment-related transfers (compulsory schemes) from market income.

Individual disposable income per equivalent household member, individual market income per

equivalent household member, and individual primary income per equivalent household member for each
member j of household i, can then be expressed as follows:
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[1] Equivalised disposable income:

DI, =E,+KI+SEl, +TRR,~TRP, =
= (EH,+ ES; + EO, )+ Kl + (SE; + OC,) + (TRRSS; + TRRER; + TRROT, )~(TA, + TRPER, + TRPOT,)
[2] Equivalised market income: M|ij:Eij+K| ij+SE| i +TRRERij + (TRROTij —TRPOTij)
[3] Equivalised primary income: Plij:Eij+K|ij +SE|ij + (TRROTIj —TRPOTIj)

[4] Equivalised gross income: Gl i =Ml i + TRRSS i —TRPERij

In equation [2], market income includes transfers received from employment related social insurance
schemes as well as the balance between the transfers received by each household from non-profit
institutions and other households (TRROTIj) and the transfers paid by each households to non-profit
institutions and other households (TRPOTIj). In equation [3], primary income excludes employment-
related social insurance transfers paid or received.

The main income concept used in tables 1 through 3 is [1], disposable income (DI). Tables 1 and 3
also ask for Gini coefficients and poverty rates according to concept [2], market income (M), or “before
taxes and transfers”. In addition to these two main income concepts, table 1 also asks for Gini coefficients
according to concept [3], primary income (PI) and according to gross income (GI) [4], i.e. disposable
income “before tax”.

The income concepts described above provide the basis for computing the Gini coefficients to be
reported in Table 1: in each case, individuals should be ranked in increasing order of the relevant income
concept before computing Gini coefficients. Individuals should thus be ranked by DI in row 9, by Ml in
row 11, by GI in row 12 and by PI in row 13.

Treatment of negative income

Once the equivalent household member adjustments are done, using the equivalence elasticity under
consideration, the individual components of market income EH, ES, EO, KI, SEl, TRRSS, TRRER,
TRROT showing negative values should be set to zero. For instance, any negative value of self-
employment income should be set equal to zero before computing the income of each household.
Conversely, transfers paid to non-profit institutions and other households should be retained even in the
case of negative values.

Then, market and disposable incomes are calculated using formulas [1] and [2]. The ranking of
individuals is done on the basis of these new values of disposable income.

Finally, mean of market income and disposable income are then computed (over all incomes e.g. zero
and positive incomes).

Top and bottom coding

OECD indicators should be computed based on micro-data that are not top or bottom coded.
However, any obvious data-entry error should be eliminated.
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Income poverty

Poverty is defined using both relative thresholds and a more “absolute™ threshold (computed from a
relative threshold anchored in time):

Relative poverty: the relative poverty threshold is expressed as a given percentage of the median
disposable income, expressed in nominal terms (current prices). Therefore, this threshold changes
over time, as the median income changes over time. Two relative poverty thresholds are used: the
first one is set at 50% of the median equivalised disposable income of the entire population, the
second one is set at 60% of that income.

“Absolute” poverty. the “absolute” poverty threshold is set at 50% of the median income
observed in a given reference year in the past. Only one reference year is used for this “absolute”
threshold: 2005 (or the closest available year). This threshold should be inflation-adjusted each
year so as to remain constant, in real terms, over time. The value of the poverty line and the
consumer price index used to adjust it for inflation should be reported in the sheet “meta data”
(see below)

Two types of indicators are used to characterise poverty:

The headcount ratio, calculated as the number of individuals in the group considered with
disposable household income per equivalent member lower or equal to the poverty threshold, as a
percentage of the total number of individuals in the group considered.

The mean poverty gap ratio (income gap expressed as % of the poverty threshold). This is
calculated as the difference between the poverty threshold and the mean disposable income of the
poor, expressed as a percentage of the poverty threshold.

Note: the poverty threshold is calculated based on the entire population. In other words, poverty rates for
the working-age and the retirement-age population are computed based on the median income for the entire
population.

2. Inequality and poverty indicators (Table 1)

Table 1 provides a set of aggregate indicators on disposable income, income inequalities and poverty
for three different population groups: the entire population, the population of working age (individuals
aged 18-65) and the population of retirement age (individuals aged 66 and over). Children (persons aged
below 18) should be included only in the entire population.

Individuals are ranked according with their household disposable income per equivalent household
member as described in equation [1], except for the indicators:

“Gini market income” (i.e. before taxes and public transfers), where individuals are ranked
according with their market income per equivalent household member, including cases with zero
market incomes;

“Gini before taxes”, where individuals are ranked according to their pre-tax income, including
cases with zero income; and
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e “Gini primary income” (i.e. income before taxes, public transfers and flows associated to
employment-related social insurance schemes), where individuals are ranked according to their
primary income, including cases with zero income.

Indicators formula

Indicator Formula Comments

Gini index Household incomes per equivalent household
members (W) are ranked in ascending order (such
ask=1,2,...,n).

. ZCOV(Wk ,K) Individuals falling in each of the three population
Gini = ( 2 ‘Zk-W ] _n +1 _ n groups (entire population, population of working age
un? & ¥ n U and population of retirement age) should be ranked

separately.
) n is the total number of individuals;

= u is the arithmetic mean of disposable

H Zwk
incomes:'u — _k .
n
Mean poverty gap 12 z is the poverty threshold;
722(2 —W,J) p is the number of poor;
(Z - #p) P

= M, is the mean income of the poor.

Poverty indicators “before taxes and transfers”

While poverty indicators “after taxes and transfers” are based on the equivalised disposable income of
each person, poverty indicators “before taxes and social security transfers” are based on the equivalised
market income of the individual. However, both types of poverty indicators are based on a poverty
threshold set in terms of equivalised disposable income. In other terms, people are counted as poor “before
taxes and social security transfers” when their market income is lower or equal to 50% (or 60%) of the
median disposable income (i.e. the poverty thresholds are the same as those used for poverty indicators
“after taxes and social security transfers”).

3. Disposable income per deciles (Table 2)

Table 2 describes the structure and composition of household disposable incomes across deciles. The
income sources considered are those specified in identity [1] above. This table indicates the distribution
across deciles of the different income sources, for three population groups: the entire population; the
population of working-age (individuals aged 18-65) and the population of retirement-age (individuals aged
66 and above). Children (persons aged below 18) should be included among the entire population.

Individual observations are ranked by ascending values of household disposable income per
equivalent household member (DI;). For each of the two panels, income estimates are ranked separately;
i.e. upper bound values should be specific to the two population groups, and each decile should contain
10% of the respective reference population.

The upper bound value is the income value at the upper breaking point of the corresponding decile.
Therefore, the upper bound value of decile 1 corresponds to the income of the 10% up from the bottom
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individual; that of decile 9, to the income of the 90% up from the bottom individual and that of decile 10,
to the highest (possibly top coded) income value.

For each income decile, the sum of all income components should be equal to the mean (equivalised)
disposable income value reported for that decile in the second column of Table 2. Therefore, taxes should
be entered with a negative sign.

4. Disposable income per household groups (Table 3)

Table 3 provides information on which types of households are at risk of low incomes, and how some

particular sub-groups contribute to shape the overall pattern of inequality and income poverty. It shows, for

various population sub-groups, the following variables:

e the percentage share of people in the total population®;

o the mean disposable income (in nominal prices);

o the poverty rate, before and after accounting for net transfers (taxes and public transfers),
expressed in terms of the headcount ratio. The poverty threshold is equal to the first relative
threshold used to calculate poverty indicators reported in Table 1, i.e. 50% of the current median
equivalised disposable income of the entire population.

Definition of household types, by household structure and work attachment

Individuals should be classified by household type according to the characteristics of the household
reference person (or household head). In line with the 2011 Canberra Handbook, it is recommended that
the household reference person be identified by going through (sequentially) the criteria listed below, until
a person is identified:

e one of the partners in a registered or de facto marriage, with dependent children;
e one of the partners in a registered or de facto marriage, without dependent children;
e alone parent with dependent children;

e the person with the highest income; and

e the oldest person.

These criteria imply that, in the case of households composed by two or more adults, the household
reference person (or head) is the one with the highest income or (in the unlikely case where two adults
have identical income) the oldest person.

The basic criteria to be used to classify people by household type is the age of the household reference
person (non-retirement-age head, i.e. under 66 years old ; and retirement age head, i.e. aged 66 and over),
leading to two major groups. This version of the OECD questionnaire includes breakdowns for both
households with a non-retirement-age head and for household with a retirement age head.

The first group corresponds to individuals belonging to a household with a head of non-retirement-age
(under 66). Therefore, all individuals belonging to a household with a head above 66 years old are

4 This implies that the sum of all shares by household type (no matter the age of the household head) should

equal 100%.
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excluded from the sample for the purposes of filling the upper section of Table 3.For the purposes of
completing Table 3, household heads below 18 years old should be considered as “non-retirement age
head”; this will ensure that the populations shares reported in Table 3 add up to 100%. Then, within this
reference population, individuals are cross-classified according to each of the following criteria:

e the number of adults in the household they belong to: single adult vs. two adults or more. An
adult is any individual aged 18 and above;

e the number of children in the household they belong to: with children vs. without children. A
child is defined as any individual aged 17 or less;

e the number of household members in employment: no worker, one worker, two workers. A
worker is an adult with non-zero annual earnings or self-employment income.

This classification for households with a head of non-retirement age results in ten household types:

1) single adult, no children, working;

2), single adult, no children, non working;

3) single adult, with children, working;

4) single adult, with children, non working;

5) two or more adults, no children, two or more working;
6) two or more adults, no children, one working;

7) two or more adults, no children, non working;

8) two or more adults, children, two or more working;

9) two or more adults, children, one worker;

10) two or more adults, children, no workers.

In the (rare) case of households headed by a person aged less than 17, it is recommended that, for the
purposes of completing Table 3, these household reference persons should be also considered as “adult™.

The second group corresponds to individuals belonging to a household with a head of retirement age
(i.e. 66 and over). Therefore, all individuals belonging to a household with a head below 18 years old or
between 18 and 65 years old are excluded from the sample for the purposes of filling the lower section of
Table 3. Within this reference population, individuals are cross-classified according to a more simplified
set of criteria than the one used for households with a working age head and the one used in past TORs.

o  First, as very few members of these households are likely to be aged less than 18, no distinction
is made according to the presence or absence of children (i.e. household types are based on the
number of person in the households, rather than distinguishing between adults and children).

e Second, the classification only distinguishes between household with at least one working
member and those where no member has a paid job.

The classification of household types for households with a head of retirement age hence results in 4
categories:

11) single person, working;
12) single person, not working;
13) two or more persons, at least one working; and
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14) two or more persons, none working.

Definition of age and gender groups

The reference population is the entire population, and individuals are grouped according to their age
into seven age ranges: 1) 0 to 17 years old; 2) 18 to 25 years old; 3) 26 to 40 years old; 4) 41 to 50 years
old; 5) 51 to 65 years old; 6) 66 to 75 years old; 7) over 75.

Differently from previous version of this Terms of Reference, Table 3 also asks for information on the
share of the population, mean income and the poverty headcount by gender of each individual, across the
seven age groups detailed above.

5. Metadata

The questionnaire contains two “metadata” sheets:

“Metadata” is intended to report the definitions used and the assumption made to calculate
the various indicators, notably in cases where the raw data used did not make it possible to
follow strictly the recommendations made in this Terms of Reference. In such case, the
guestionnaire has been designed so as to enable consultants to provide the alternative
definitions or assumptions that have been adopted. Relative to the questionnaire used for
wave 6, the present metadata sheet includes four additional rows referring to: i) the value of
2005 anchored poverty line (in annual national currency and current prices); ii) the CPI used
for deflating incomes; iii) the per capita mean disposable income (hon-equivalised, in nominal
current prices); and iv) information on standard errors for Gini coefficients (methods used,
features of sampling design considered).

“Canberra table” is intended to assess the availability of different income components in
national sources, and the scope for better adhering to the Canberra 2011 conceptual definition.

The questionnaire is formulated as mainly closed-loop questions in order to make it easier to respond
and collect homogeneous information across member countries. However, blank cells are available to add
important information that the questionnaire may miss, as well as to deviate from the template whenever

necessary.
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TERMS OF REFERENCE

OECD PROJECT ON THE DISTRIBUTION OF HOUSEHOLD INCOMES

2012 BEING REVISED

The OECD income distribution questionnaire aims at collecting a basic set of indicators on a yearly
basis. With regard to past waves, the questionnaire has been substantially reduced and simplified, from the
former nine to current three tables.

1. Main Definitions

Reference units, equivalence scale and adjusted income

Observation The unit of observation of the survey is the household.

Unit A household is defined as a collection of individuals who are sharing the same housing unit.

Reference unit  All income distribution indicators refer to persons.

forincome In the distribution, each household is weighted by the number of individuals who belong to this household. For

distribution instance, a household of four people has a weight equal to four; this is equivalent to considering a distribution in

indicators which this household is represented by four individuals with the same level of income.

Equivalence All the tables specified in this request should be calculated using an equivalence elasticity of 0.5. This means

scale that all incomes are adjusted by the square root of the household size. For instance, the income of a household
with four persons would be divided by two.
The equivalence elasticity (¢) characterises the amount of scale economies that households can achieve. An
equivalence elasticity lower than unity implies the existence of economies of scale in household needs: any
additional household member needs a less than proportionate increase of the household income in order to
maintain a given level of welfare. Under this assumption, the sum (over j) of individual “adjusted” incomes W;; will
exceed the total household disposable income by the amount of scale economies.

Adjusted Individuals are ranked according with the value of the “adjusted” disposable income per equivalent household

disposable member of the household to which they belong. For instance, if Y; denotes the total disposable income of

income household i, the “adjusted” income of each member j of household i (Wj) is calculated as following:

Wij =Yi /Sf , where S; is the number of members in household i and ¢ is the equivalence elasticity.

Income components, disposable income and market income

Income distributions refer to a particular year, which should be indicated in the Excel spreadsheet
“Metadata”. All income components should be reported on an annual basis and in nominal prices. Seven
components of household disposable income are identified:

1. EH: the wage and salary income of the household head, excluding employers’ contributions to
social security, but including sick pay paid by governments.

2. ES: the wage and salary income of the household head spouse or partner, excluding employers’
contributions to social security, but including sick pay paid by governments.

3. EO: the wage and salary income from other household members, excluding employers’
contributions to social security, but including sick pay paid by governments.
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4.

7.

K: capital and property income (net dividends, interests, rents), private pensions, private
occupational pensions, and all kinds of private transfers.

SE: self-employment incomes.

TR: social security transfers from public sources (including accident and disability benefits, old-
age cash benefits, unemployment benefits, maternity allowances, child and/or family allowances,
all income-tested and means-tested benefits)

TA: taxes and social security contributions paid directly by households.

All household income components can expressed in terms of equivalent household member, by
dividing the component by S/, the number of household member to the power of the equivalence

elasticity €. Individual disposable income per equivalent household member and individual market income
per equivalent household member, for each member j of household i, can then be expressed as follows:

[1] Equivalised disposable income: V\/ij = EHij + ESij + EOij + Kij +SEij +TRij —TA“-

[2] Equivalised market income: Mij = EHij + ESij + EOij + Kij +SEij

Treatment of negative income

Once equivalent household member adjustments are done, using the equivalence elasticity under
consideration, all individual components of market income (EH, ES, EO, K, SE) showing
negative values should be set to zero. For instance, any negative value of self-employment
income is set equal to zero.

Then, market and disposable incomes are calculated using formulas [1] and [2]. The ranking of
individuals is done on the basis of these new values of disposable income.

The mean of market income and disposable income are then computed (over all incomes e.g. zero
and positive incomes).

Income poverty

Poverty is defined using both a relative threshold and an absolute threshold (computed from a relative
threshold anchored in time):

Relative poverty: the relative poverty threshold is expressed as a given percentage of the median
disposable income, expressed in nominal terms (current prices). Therefore, this threshold changes
over time, as the median income changes over time. Two relative poverty thresholds are used: the
first one is set at 50% of the median equivalised disposable income of the entire population, the
second one is set at 60% of that income.

“Absolute” poverty. the “absolute” poverty threshold is set at 50% of the median income
observed in a given reference year in the past. Two reference years are used for this “absolute”
threshold: mid-1990s and 2005. Then, these thresholds are inflation-adjusted each year so as to
remain constant, in real terms, over time.
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Two types of indicators are used to characterise poverty:

e The headcount ratio, calculated as the number of individuals in the group considered with
disposable household income per equivalent member lower or equal to the poverty threshold, as a
percentage of the total number of individuals in the group considered.

e The poverty gap ratio (income gap expressed as % of the poverty threshold). Two measures of
the poverty gap ratio are included in the questionnaire. The first is calculated as the difference
between the poverty threshold and the mean disposable income of the poor, expressed as a
percentage of the poverty threshold. The second is calculated as the difference between the
poverty threshold and the median disposable income of the poor, expressed as a percentage of the
poverty threshold.

Note: the poverty threshold is the same on for each country/year. It is calculated based on the entire
population. In other words, poverty rates for the retirement age population are computed based on the
median income for the entire population.

2. Inequality and poverty indicators (Table 1)

Table 1 provides a set of aggregate indicators on disposable income, income inequalities and poverty
for three different population groups: the entire population, the population of working age (individuals
aged 18-65) and the population of retirement age (individuals aged 66 and over). Children (persons aged
below 18) should be included among the entire population.

Individuals are ranked according with their household disposable income per equivalent household
member as described in equation [1], except for the indicator “Gini before taxes and transfers” (i.e. Gini for
market income), where individuals are ranked according with their market income per equivalent
household member, including cases with zero market incomes.

Indicators formula

Indicator Formula Comments

Gini index Household incomes per equivalent household
members (W,) are ranked in ascending order (such
ask=1,2,...,n).

" ZCOV(Wk K) Individuals falling in each of the three population
Gini = ( ~Zk.W J _n+l — n groups (entire population, population of working age
y.nz = ¥ n U and population of retirement age) should be ranked
9 K o1a separately.
HZ(Wk - y).(ﬁ—n—zz k) nis the total number of individuals;
=2 = u is the arithmetic mean of disposable
Y7
2 W,
incomes: U= k .

n

Mean poverty gap

12 z is the poverty threshold;
p is the number of poor;

= ,up is the mean income of the poor.
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Indicator Formula Comments

Median poverty n z is the poverty threshold;
9ap (Z —Hy ) p is the number of poor;
Z ﬂp is the median income of the poor.

Poverty indicators “before taxes and transfers”

While poverty indicators “after taxes and transfers” are based on the equivalised disposable income of
each person, poverty indicators “before taxes and transfers” are based on the equivalised market income
of the individual. However, both types of poverty indicators are based on a poverty threshold set in terms
of equivalised disposable income. In other terms, people are counted as poor “before taxes and transfers”
when their market income is lower or equal to 50% (or 60%) of the median disposable income (i.e. the
poverty thresholds are the same as those used for poverty indicators “after taxes and transfers”).

3. Disposable income per deciles (Table 2)

Table 2 describes the structure and composition of household disposable incomes across deciles. The
income sources considered are those specified in identity [1] above. This table indicates the distribution
across deciles of the different income sources, for two population groups: the entire population and the
population of working age (individuals aged 18-65). Children (persons aged below 18) should be included
among the entire population.

Individual observations are ranked following ascending values of household disposable income per
equivalent household member (Wj). For each of the two panels, income estimates are ranked separately;
i.e. upper bound values should be specific to the two population groups, and each decile should contain
10% of the respective reference population.

The upper bound value is the income value at the upper breaking point of the corresponding decile.
Therefore, the upper bound value of decile 1 corresponds to the income of the 10% up from the bottom
individual; that of decile 9, to the income of the 90% up from the bottom individual and that of decile 10,
to the highest (possibly top coded) income value.

For each income decile, the sum of all income components should be equal to the mean (equivalised)
disposable income value reported for that decile in the second column of Table 2. Therefore, taxes should
be entered with a negative sign.

4. Disposable income per household groups (Table 3)

Table 3 provides information on which types of households are at risk of low incomes, and how some
particular sub-groups contribute to shape the overall pattern of inequality and income poverty. It shows, for
various population sub-groups, the following variables:

e the percentage share of people in the total population;

e the mean disposable income (in nominal prices);

o the poverty rate, before and after accounting for net transfers (taxes and transfers), expressed in
terms of the headcount ratio. The poverty threshold is equal to the first relative threshold used to
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calculate poverty indicators reported in Table 1, i.e. 50% of the current median equivalised
disposable income of the entire population.

Definition of household types, by household structure and work attachment

The reference population corresponds to individuals belonging to a household with a head of working
age (18-65). Therefore, all individuals belonging to a household with a head below 18 years old or above
66 years old are excluded from the sample for the purposes of filling this table. Then, within this reference
population, individuals are cross-classified according to each of the following criteria:

e the number of adults in the household they belong to: single adult vs. two adults or more. An
adult is any individual aged 18 and above;

e the number of children in the household they belong to: with children vs. without children. A
child is any individual aged 17 or less;

o the number of household members in employment: no worker, one worker, two workers. A
worker is an adult with a non-zero annual earning or self-employment income.

This classification results in ten household types: 1) single adult, no children, working; 2), single
adult, no children, non working; 3) single adult, with children, working; 4) single adult, with children, non
working; 5) two or more adults, no children, two or more working; 6) two or more adults, no children, one
working; 7) two or more adults, no children, non working; 8) two or more adults, children, two or more
working; 9) two or more adults, children, one worker; 10) two or more adults, children, no workers.

Definition of age groups

The reference population is the entire population, and individuals are grouped according to seven age
ranges: 1) 0 to 17 years old; 2) 18 to 25 years old; 3) 26 to 40 years old; 4) 41 to 50 years old; 5) 51 to 65
years old; 6) 66 to 75 years old; 7) 76 and over.

5. Metadata

The questionnaire is divided into two sections. Part | aims at collecting general information on the raw
data used to calculate the various indicators reported in Tables 1 to 3. Part Il of this questionnaire is
intended to check the definitions used and the assumption made to calculate these various indicators,
notably in cases where the raw data used did not make it possible to follow strictly the recommendations
made in this Terms of Reference. In such case, the questionnaire has been designed so as to enable
consultants to provide the alternative definitions or assumptions that have been adopted.

The questionnaire is formulated as mainly closed-loop questions in order to make it easier to respond
and collect relatively homogeneous information across member countries. However, blank cells are
available to add important information that the questionnaire may miss, as well as to deviate from the
template it follows, whenever necessary.
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Table 1: Inequality and Poverty indicators

Entire population

General information
Total number of individuals
Total number of households
Mean disposable income (3)
Median disposable income (3)
Inequality
Gini Disposable income (DI)
Standard error Gini (DI)
Gini market income (MI)
Gini gross income (GlI)
Gini primary income (PI)

Poverty (5)

Threshold = 60% of the current median income (relative poverty)
Before taxes and  headcount ratio

transfers (MI) mean pov gap
After taxes and headcount ratio
transfers (DI) mean pov gap

Threshold = 50% of the current median income (relative poverty)
Before taxes and  headcount ratio

transfers (MI) mean pov gap
After taxes and headcount ratio
transfers (DI) mean pov gap

Threshold = 50% of the median income in 2005 (“anchored" poverty)
Before taxes and  headcount ratio

Working-age
population (1)

Retirement-age
population (2)

transfers (MI) mean pov gap
After taxes and headcount ratio
transfers (DI) mean pov gap
Notes

1) Working age: 18-65 years old.

2) Retirement age: 66 years old and over.

3) Annual income in nominal prices.

4) Mean log deviation: calculations are based on “bottom coded” values Wij* (see ToR, section 2).
5) Poverty: all poverty thresholds refer to the entire population.
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Table 2: Disposable income per deciles

Mean value per components (3)
i TRP
Deciles Up\/p;:j:(z;)nd Mea?s;nl:():lome E N 2= LR negative sign)
EH ES EO KI SE ocC TRRSS TRRER TRROT
TA TRPER TRPOT

1
2
3
4
Entire g
population 7
8
9
10

Total
1
2
3
4
Working age 5
population (1) s
8
9
10

Total
1
2
3
4
. 5
Retirement age 6
population (1) 7
8
9
10

Total

Notes

1) Working age: 18-65 years old. Retirement age: 66 years old and over.

2) Upper bound value: value of the real income at the upper breaking point of the corresponding decile. Therefore, the upper bound value of decile 1 corresponds to the income of the 10 per cent up from the bottom individual (referred to as D1 value); that of decile 9, to the income of the 90 per cent up from the bottom individual
(referred to as the D9 value) and that of decile 10, to the highest (possibly top coded) income value.

3) Income components: mean income and income components should be reported on an annual basis and in nominal prices. DI = E (EH + ES + EO) + Kl + SEI (SE + OC) + TRR (TRSS + TRRER + TRROT) + TRP (TA + TRPER + TRPOT), where TRP (and subcomponents) are reported with negative sign
EH: the wage and salary income of the household head, excluding employers’ contributions to social security, but including sick pay paid by governments.

ES: the wage and salary income of the household spouse, excluding employers’ contributions to social security, but including sick pay paid by governments.

EO: the wage and salary income from other household members, excluding employers’ contributions to social security, but including sick pay paid by governments).

KI: capital income, including financial capital and property income, and voluntary individual private transfers

SE: self-employment incomes

OC: income from own consumption

TRRSS: social security transfers from public sources (including accident and disability benefits, old-age cash benefits, unemployment benefits, maternity allowances, child and/or family allowances, all income-tested and means-tested benefits)

TRRER: current transfers received from employment-related social insurance schemes

TRROT: current transfers received from non-profit institutions and other private households

TA: taxes and social security contributions paid directly by households.

TRPER: contributions paid by households to employment-related social insurance schemes
TRPOT: current transfers paid by households to non-profit institutions and other households
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Table 3: Disposable income per household groups

Single adult, no children, working

Single adult, no children, non working

Single adult, with children, working

Single adult, with children, non working

Two or more adults, no children, two or more working

Two or more adults, no children, one working

Breakdown by Two or more adults, no children, non working

household structure and Two or more adults, children, two or more working
work attachment Two or more adults, children, one workel

Two or more adults, children, no workers

Persons in
households with a
non-retirement age

head (1)

Total (all households with a non-retirement-age head)

Population Mean
shares income (2)

Poverty headcount for 50%

threshold (3)

Atfter taxes and  Before taxes and

transfers

()]

transfers
(M1)

Poverty headcount
50% of median income
in 2005 (*anchored"
poverty) (3)

After taxes and transfers

((2])]

. Single person, working
Persons in households .
with a retirement-age  Single person, not working

head (1) Two or more persons, at least one working
Breakdown by household Two or more persons, non working
structure and work
attachment
Total (all households with a retirement-age head)

0-17 years old
Entire population  18-25 years old
26-40 years old
Breakdown by age ~ 41-50 years old
of individuals 51-65 years old
66-75 years old

above 75

Total

0-17 years old
Women (4) 18-25 years old

26-40 years old
41-50 years old
51-65 years old
66-75 years old
above 75
Total Women

Breakdown by age
of individuals

0-17 years old
18-25 years old

Men (4
@ 26-40 years old
41-50 years old

Breakdown by age 51-65 years old

of individuals 66-75 years old
above 75
Total Men
Notes

1) Non-retirement age: Under 66 years old; Retirement age: 66 years old and over. Please note that these shares are calculated over the total population
(i.e. (shhtotal+shrtotal)= (shh1+shh2+shh3+shh4+shh5+shh6+shh7+shh8+shh9+shh10+shal+sha2+sha3+sha4+sha5+sha6+sha7)=100%)

2) Annual income in nominal prices.
3) Poverty: All poverty thresholds refer to the entire population.
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