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Chapter 7 Business enterprise R&D
7.6. Functional distributions for Business

enterprise intramural R&D expenditure
(BERD)

Table 7.1. Identifying sources of funds for
R&D the

enterprise sector

intramural in Business

Source of funding

Business enterprise sector

Own enterprise (internal funds)

Chapter 6 Measurement of Expenditures
Devoted to R&D

6.3. Sources of funds

6.3.3. Identifying the sources of flows of
R&D funds

407. As far as possible, the following
sources of funds should the identified in
R&D surveys:

— Business enterprise sector

Own enterprise.

Other enterprise in the same group.

* ¥ %

Other enterprise.




Other enterprises in the same group

Other unaffiliated enterprises

7.40 It is recommended to separately
identify funds received both from other
domestic unaffiliated enterprises and from
affiliated enterprises that are part of the
same domestic group. Both categories of
enterprises are considered external
sources of funds. For most international
reporting on BERD, the Business
enterprise sector sources of funds in the
sum of business enterprise internal funds
plus funds from domestic unaffiliated
enterprises plus funds from affiliated
enterprises that are part of the same

domestic group.

7.41 In the case of both affiliated and
unaffiliated enterprises located abroad,
these should be separately requested and
are to be presented as part of the Rest of

the world.

7.7. Functional distributions for
extramural R&D in the Business

enterprise sector

7.69 Business enterprises may also
provide funds to others for the
performance of extramural R&D; further,
business enterprises may both purchase
R&D from others and sell R&D to others.
These circumstances affecting statistical
units in all economic sectors are covered in

detail in Chapter 4 (notably Section 4.3 on

— Abroad :
* Business enterprise :
+ Enterprise within the same group.

+ Other enterprises.

-6-




Measurement of funds for extramural
R&D and on Sales and Purchases of R&D).
Because the enterprise in the unit of
interest for R&D statistics, R&D funds
from one member “A” of an enterprise
group to another member “B” of the same
group should be reported as the by
member  “A” of the extramural
performance of member “B”. In line with
the recommendations given in Chapter 4,
the following abbreviated distributions is
recommended for business enterprises
funding R&D performed extramurally and
for tracking the purchases and sales of
R&D:

Domestic:
@® Business enterprise sector:
€ Enterprises in the same group
€ Other unaffiliated enterprises
@® Government sector
@® Higher education sector
@® Private non-profit sector.
Rest of the world:
@ Business enterprise sector:
€ Enterprises in the same group
€@ Other unaffiliated enterprises
@® Government sector
@® Higher education sector
@® Private non-profit sector

@® International organisations.

ANNEX 2
Glossary of terms
An enterprise group is a set of enterprises

controlled by the group head. The group

-7-




head is parent legal unit that is not
controlled either directly or indirectly by
any other legal unit. It can have more than
one decision-making centre, especially for
the policy on production, sales and profits,
or it may centralize certain aspects of
financial management and taxation. It
constitutes an economic entity that is
empowered to make choices, particularly
concerning the units that it comprises.
The enterprise group as a unit is
particularly useful for financial analyses
and for studying company strategies;
however, it can be too varied in nature and
unstable to be adopted as a unit for

statistical surveys and analysis.

Majority-ownership or control refers to
of the

ordinary shares or voting power of an

ownership of more than 50%

incorporated enterprise or the equivalent
of an unincorporated enterprise. Examples
of majority-owned or controlled affiliates
include subsidiaries (incorporated
enterprise) and branches (unincorporated

enterprises).
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