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2% 2 Consumer Price Index Manual Theory and Practice
(2004)

Price coverage

3.133 A CPI should reflect the experience of the consumers to whom it relates, and should
therefore record what consumers actually pay for the goods and services which are included
in the scope of the index. The expenditures and prices recorded should be those paid by
consumers, including any taxes on the products, and taking account of all discounts,
subsidies and most rebates, even if discriminatory or conditional. It may be virtually
impossible, however, to take account of all discounts and rebates in practice. Sensible
practical compromises are needed, for which recommendations and examples are given in
Chapter 6.

3.134 When households pay the full market prices for products and are then subsequently
reimbursed by governments or social security schemes for some of the amounts paid, CPIs
should record the market prices less the amounts reimbursed. This kind of arrangement is

common for educational and medical expenditures.

Taxes and subsidies
3.135 All taxes on products, such as sales taxes, excise taxes and value added tax VAT),are
part of CONCEPTS AND SCOPE the purchasers’ prices paid by consumers that should
be used for CPI purposes. Similarly, subsidies should be taken into account, being

treated as negative taxes on products.




2$% 3 CONSUMER PRICE INDEX MANUAL Concepts and Methods
(Draft January 2020)

Price coverage

2.110 A CPI should reflect the experience of the consumers to whom it relates and should
therefore record what consumers actually pay for the goods and services included in the
scope of the index. The expenditure and prices recorded should be purchaser’s prices (2008
SNA, paragraphs 6.64-6.68). Purchaser’s prices refer to those prices paid by consumers to
acquire ownership of goods or services. Purchaser’s prices include any taxes (not deductible
by the purchaser) and service charges on the products, and taking account of all discounts,
subsidies and most rebates, even if discriminatory or conditional. It may be virtually
impossible, however, to take account of all discounts and rebates in practice. Sensible
practical compromises are needed, for which recommendations and examples are given in
Chapter 5.

2.111 When households pay the full market prices for products and are then subsequently
reimbursed by governments, social security schemes, or NPISH for some of the amounts
paid, CPlIs should record the market prices less the amounts reimbursed. This kind of
arrangement is common for educational and medical expenditure (health, education, and

social protection are addressed in Chapter 11).

2.112 Taxes and subsidies. All taxes on products, such as sales taxes, excise taxes and value
added tax (VAT), are part of the purchasers’ prices paid by consumers which should be used
for CPI purposes. Similarly, subsidies should be taken into account, being treated as negative
taxes on products. For information on the treatment of taxes and subsidies on the national
accounts, see 2008 SNA, paragraphs 7.71 to 7.106.




