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SECTION I: 

Outline 

* The final results are sorted out based on the new administrative areas as of 14 April 2018.

Province Code
District Code

District Name Total Male Female

(establishments) (persons) (persons) (persons)

Number of
Establishments

Number of Persons Engaged
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4 02 Manang 487 1,695 979 716
4 03 Mustang 775 3,106 1,777 1,329
4 04 Myagdi 5,063 16,652 8,498 8,154
4 05 Kaski 30,745 111,818 65,901 45,917
4 06 Lamjung 6,411 29,395 15,353 14,042
4 07 Tanahu 12,433 36,686 19,652 17,034
4 08 Nawalparasi East 12,745 38,396 22,053 16,343
4 09 Syangja 7,410 20,946 11,019 9,927
4 10 Parbat 4,720 12,983 7,182 5,801
4 11 Baglung 8,923 30,372 16,155 14,217
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Outline of National Economic Census 2018 (NEC2018) of Nepal 

1.1. Background 

A reliable and strong statistical infrastructure like database is the foundation of 
organized and proper policy formulation, developing plans and programs. The 
Central Bureau of Statistics (CBS), has been contributing the data for various 
sectors of the economy to meet the requirements of the policy makers and 
planners. At present days, demand of enormous data requirements exists in 
various sectors, the collection and update of data for various sectors are a 
challenge. Fairly reasonable data for the agriculture and non-agriculture sectors 
is highly desired. Keeping in view the importance of the various sectors of 
economic activities and non-availability of basic frame for adoption in various 
sampling methods for collection of data and estimation of various parameters or 
establishing business directory, it was necessary to conduct Economic Census 
in the country as a benchmark source. With this background, the CBS initiated 
to start the first Economic Census for preparing frame of establishments which 
can be used for various thematic surveys for collection of data on detailed 
characteristics of the economy. The basic purpose of conducting the economic 
census (EC) was to prepare a frame for follow up surveys intended to collect 
more detailed sector specific information. In view of the rapid changes in the 
economy, it is necessary to conduct the economic census periodically in order to 
update the frame.  

An Economic Census (EC) is the complete enumeration of all establishments 
belonging to a given population at a particular time with respect to well defined 
characteristics located within geographical boundaries of a country. Basically, it 
is the whole process of collecting, compiling, processing, analyzing, and 
publishing economic data related to all economic units of the country. Census is 
a well-structured statistical operation providing timely, reliable, accurate and 
detailed data on the size and distribution of economic units of different 
categories. The first National Economic Census (NEC) of Nepal was conducted 
from 14 April to 14 June 2018 in all over the country. This will also be a major 
source of statistics on economic activities in the country. The EC essentially 
develops a sample frame for conducting various thematic economic surveys, 
and develops business registers for large and small scale establishments in 
different sectors like agriculture, mining and quarrying, manufacturing, wholesale 
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and retail trade, education, health etc. A large number of new economic 
establishments emerge and diminish over time. It is imperative to conduct 
economic census covering all establishments conducting different sectors of 
economic activities as mentioned in International Standard Industrial 
Classification of all economic activities (ISIC revision 4) in order to know real 
picture of the economy. It was one of reasons that Government of Nepal decided 
to conduct the first National Economic Census of the country realizing to fulfill 
the shortfall of economic data in the country and to develop statistical business 
register in Nepal. 

The economic census is a primary source of benchmark economic statistics 
providing major data about the structure and functioning of the national economy 
about both the formal and informal sectors. The first economic census of Nepal 
will play an important role in the improvement of national accounts statistics, 
production and price indices, and other statistical areas, which are used to 
measure short-term changes in the economy. The major benefit is that the 
census results will support in developing the statistical business register of the 
country which will enable CBS to conduct a large number of economic surveys 
such as Integrated (Large Scale) Manufacturing Industries Survey, Distributive 
Trade (Whole Sale, Retail Trade), Accommodation and food service activities 
Surveys, Services Survey, etc. The NEC data will be the basic economic data up 
to the local levels.  

1.2. Objectives 

The main objective of the first National Economic Census was to know the 
nature of the economic structure of the Nepali economy at preset and to provide 
comprehensive statistical information for policy makers, planners, researchers, 
business communities, and other users for policy formulation and development 
planning, research and study.  In general, the basic objective is to provide 
information on number of establishments and number of persons engaged, 
industry wise, of all the sectors (excluding unregistered agriculture, forestry and 
fisheries, public administration, defense and compulsory social security, 
Activities of households as employers; undifferentiated goods- and services-
producing activities of households for own use and Activities of extraterritorial 
organizations and bodies) of the country.  
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The other objectives are: 

a. to provide with the fundamental statistics on the status of the business
activities of the establishments and enterprises including the financial
aspects;

b. to provide statistics to central, provincial and local governments for the
formulation of plan and policy-making;

c. to provide statistics to strengthen national accounting system;
d. to make a base for statistical business register;
e. to provide statistics of related field to the business owners or experts,

researchers and other statistics users to formulate plans and policies for
the prosperity of their business;

f. to provide with the directories of establishments and enterprises for the
sampling frame of various sample surveys on businesses.

1.3. Reference date of the Census 

The Census was taken as of 14 April 2018. The confirmation of Enumeration 
Area, the establishment listing, e-Census, and the enumeration were 
simultaneously conducted within a two-month period from 14 April to 14 June 
2018. 

1.4. Scope and Coverage 
1.4.1. Scope: 

All the establishments engaged in non-agriculture economic activities and 
(registered) agriculture, forestry and fishery economic activities according to 
NSIC-2018, except Section-O (Public administration and defense; compulsory 
social security), Section-T (Activities of households as employers;
undifferentiated goods- and services- producing activities of households for own 
use) and Section-U (Activities of extraterritorial organizations and bodies), were 
included in the scope of National Economic Census 2018. Not registered 
Agriculture activities of Section A was not covered as such activities have been 
or under the scope of National Sample Census of Agriculture. Similarly, Section-
O was excluded considering the information on the activities are covered from 
the government sector. As such, Section-T was excluded considering that 
activities under this section have been conventionally covered partly by the 
Agriculture Census and partly by the Labor Force Survey. The establishments 
under Section-U were not covered in the scope of the census as the activities 
under this section are not practically taken into account to the national accounts 
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1.7. Legal basis for Conduct of Economic Census 

The legal provision of the statistical undertakings is one of the important aspects 
for empowering the census operation. The Statistics Act 1958 (Bikram Sambat
2015) has mandated the Central Bureau of Statistics for the "collection, 
consolidation, publication and analysis of statistics". In accordance with the Act, 
the Government may, by notified order, issue direction for the collection of 
statistics "concerning any matter". Notified order means an order published in 
the Nepal Gazette. 

A National Economic Census 2018 proclamation or State Decree (Rastriya 
Arthik Ganana 2075 ko aadesh, 2074) in accordance with the existing Statistics 
Act 1958 (which was approved by the Council of Ministers on 12 January 2018) 
was issued on 15 March 2018 (1 Chaitra 2074). By this proclamation, the CBS 
was empowered to collect the information on different characteristics of the 
establishment engaged in economic activities as of the listing schedule (Form A) 
and main questionnaire schedule (Form B) within the period specified by the 
Bureau.  

1.8. Census Planning, Management and Operation 

A comprehensive census work-plan was developed with detailed activities in the 
timeline. The plan contained a description of all census activities from the 
beginning to the ending of the process including the pretest, pilot census. All 
operational procedures relating to the design of questionnaires, methodologies, 
data collection plan, training program and procedures, field control, manpower 
requirements, job descriptions of the supervisory census personnel, census 
publicity, and distribution of census materials, data processing and analysis and 
publication plans have been mentioned in the work plan and annual program. A 
calendar of activities for census operation was also developed. The census 
operation was undertaken as per the census calendar. 

1.9. Formation of Steering, Technical and Thematic Committees 

Several committees were formed for the smooth running of the pre- and post-
census activities on Economic Census at the central level. District Economic 
Census Coordination Committees were also formed in 77 districts for facilitating 
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aggregates globally and kept outside the scope of the economic census. All 
establishments engaged in the activities under the sectors of NSIC 2018 
mentioned above for revenue generation or for serving the community were 
considered in the scope of this Economic Census. However, the establishments 
of mobile nature which keep on moving from one place to another place not 
having fixed location to operate the activities, Illegal activities like smuggling, 
gambling, beggary, prostitution, etc., and domestic paid helpers, whether they 
work in one household or in a number of households, drivers, etc. who 
undertake jobs for others on wages or salaries, and individuals engaged in 
different types of jobs depending on the availability of work e.g. loading, 
unloading, helping a mason or a carpenter, doing earthwork for a contractor  or 
individuals working without associated in establishments were kept out of the 
purview of the NEC.  

1.5. Coverage: 

Geographically, the Census has covered the entire area, that is, 753 Local levels 
under 77 district and seven provinces of the country. All establishments except 
the mentioned excluded sectors were completely enumerated in the economic 
census.  

1.6. Enumeration units 

The enumeration unit in the Census was considered as “establishment”. The 
establishment was defined as follows, according to UN definition: 

The establishment is defined as an economic unit that engages, under a single 
ownership or control - that is, under a single legal entity - in one, or 
predominantly one, kind of economic activity at a single physical location – for 
example, a mine, factory or workshop. 

In addition, movable establishments such as street business which are doing 
business at the same place are included. But the mobile establishments which 
do not have any fixed place for business operation are not included in the 
Census. 
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1.12. Methodology of Data Collection 

As mentioned earlier, two kinds of forms were used during the census for data 
collection. The following methods were employed for the data collection:    

a) Response through Internet, that is, e-Census;

b) Individual enumeration by enumerator, identify targeting establishments
based on the definition mentioned in the above 1.10, interview the
representative of the identified establishment, and fill in Form B (or enter
responses through electronic Form B on a tablet computer);

The individual enumeration was carried out through the method that an 
enumerator visited each establishment within a certain enumeration area, 
interviewed the owner or manager of the establishment or his/her substitute who 
was entitled to represent the establishment, and filled in the Census form. In 
addition to this, the self-enumeration method could be applied to the 
establishment, which requests to fill in the form by themselves. In case that the 
enumeration did not finish due to reason of establishments, Supervisors and 
Census Officers followed up the enumeration.

1.13. Pretest 

Several pretests of forms were carried out in some selected enumeration areas 
in 2016/2017. The pretests aimed to test form-designing, enumeration methods, 
instructions to be included in Enumerators’ Manual and so on, and its results 
have been utilized for making appropriate plans for the Census.    

1.14. Pilot Census 

Pilot survey or census is the dress-rehearsal of the main economic census 
operation. It is the way of testing the efficiency of census preparation which 
helps in understanding whether there has been any deficiency in any stage of 
census preparation. To examine the preparatory work of the main census, a Pilot 
survey was carried out as of 14 April 2017 (one year before the census 
reference date) within one and half months from 14 April to 31 May 2017 in 
selected Enumeration Areas of designated 66 districts under 33 Statistics 
Offices. The Pilot Census covered the issues of testing the appropriateness of 
the census forms and other documents including respondents’ burden, 
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the coordination in undertaking the economic census. The names of the 
committees were as follows. 

1. National Economic Census Steering Committee (headed by Vice Chairman
of National Planning Commission)

2. National Economic Census Technical Committee (headed by Director
General of CBS)

3. Joint Coordinating Committee (Headed by Director General of CBS)
4. National Economic Census – media committee (headed by Deputy Director

General of Economic Statistics Division)

1.10. Questionnaire Forms, Manuals and Control Forms 

Questionnaire forms are the tools used for the collection of required information 
from the target respondents. In the census, two kinds of the Census tools, 
namely, Form A (Listing form) and Form B (main questionnaires) were used for 
the enumeration of establishments. Manual is the tool to conceptualize the 
questionnaire as well as operationalize the field enumeration of the census. Six 
manuals namely Enumerator’s Manual along with online (e-Census) manual for 
census enumeration, Map Reading manual for identifying the enumeration area, 
Nepal Standard Industrial Classification (NSIC) -brief Manual for ensuring the 
economic activity of the enumerated establishment, supervisors’ manual, and 
Census Officers’ manuals were prepared before the final enumeration. In 
addition, some control forms like enumerators’ control forms were developed 
and supplied to the fields to regulate the census activities as well as to have a 
quick summary of the census data. 

1.11. Mapping 

A hierarchical geographical coding system in respect of new administrative units 
developed by CBS was employed in the census in order to identify the units 
uniquely from the highest to the lowest level of administrative units. CBS also 
developed the digital enumeration area maps of all enumeration areas, rural and 
urban municipalities with delineation of boundaries of the country. The available 
digital enumeration areas were provided to respective district census offices for 
the distribution while available paper enumeration area maps were also supplied 
to some selected urban centered district census offices. The main purpose of 
the enumeration area map was to assign the enumerators their respective 
enumeration areas and ensure to find the assigned location and in establishing 
a strong control on checking the coverage error of the census. 
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drafting of the Census forms and manuals with the aims of smooth 
conduction of training courses as well as the Census enumeration. 
Similarly, a feedback workshop of the pilot survey was organized for three 
days to get suggestions and feedbacks to contribute to the betterment of 
the real economic census.  

d. The meetings of National Steering Committee, Technical Committee,
Media Campaigning Committee, and Joint Coordinating Committee (JCC)
were also held in pre-census phase for the planning and implementation
of the Census.

1.16. Census Organization 

Organizational structure is an important aspect of successful operation of the 
first National Economic Census and it also influences the quality of data. 
Economic Census Section under Economic Statistics Division of CBS functions 
as central secretariat of National Economic Census 2018. Initially, it was 
planned of seven Regional Census Offices. The statistics offices headed by 
Directors in six provinces, and statistics officer of Surkhet Statistics Office in 
Karnali Province were given the dual roles to play National Economic Census 
Provincial as well as District Economic Census office with the perspective to 
control, manage district census activities and smooth conduct of census 
operation in the respective districts. In total, 77 district census offices were 
established for four months from 13 March to 14 July 2018. In addition, 45 sub 
district or area census offices were established as per predetermined for three 
months from 13 March to 14 June 2018.  

The whole country was divided into 77 census districts and 45 sub-district 
census areas. The enumeration was carried out in 6743 wards of 753 local 
levels by 3355 enumerators. In average, one enumerator enumerated about 275 
establishments. An enumerator was appointed for each Enumeration Area (EA) 
and a supervisor was designated for supervising the work of a group of about 8 
enumerators.  
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methodology of enumeration as conceptualized, field operation with supervision, 
data processing, tabulation and data analysis. The pilot survey aimed also to 
test work procedures of every stage of enumerators, supervisors, district 
statistics office, and CBS. After the pilot census, necessary changes were made 
in the process of preparation to ensure smooth census undertaking. 

1.15. Publicity Campaign 

Publicity campaign is considered as an important part of the census to make 
aware and inform the purpose of census and the duties to the respondents. 
Usually, people or respondents may show reluctance in providing data to the 
enumerators as they are not aware of the usefulness of statistics. Hence, 
publicity can contribute massively to motivate the respondents to respond to the 
questions in the census forms with the accurate information. In general, print 
and digital media were used as media campaign which added a new dimension 
to Economic Census 2018. The following activities were undertaken in 
connection with the campaign of Census 2018: 

1. Messages by Prime Minister, Finance Minister, Secretary, and Director
General were published in the media.

2. First National Economic Census 2018 was inaugurated by the Finance
Minister which was widely covered in newspaper.

3. Regular advertisements inspiring the target groups were published or
broadcasted in daily newspapers, radio and televisions respectively.

4. The jingles were aired by different radios.
5. The events of phone-in-programs, jingles were frequently aired by FM radios

at central as well as districts.
6. Messages were sent to the mobile phone subscribers to inform them about

the census.
7. Stickers, banners etc. were also displayed in many places across the country.
8. Leaflets, brochures were distributed to the target groups as well as the mass

people.
9. Seminar/ Workshops/ Meetings:

a. An inception seminar was organized in February 28, 2017 to inform the
stakeholders about the first economic census in Nepal as well as to get
feedbacks or data demand from the economic census.

b. Similarly, a number of awareness seminars were conducted at the central
level as well as in district level to sensitize users about the first census in
Nepal.

c. Form/ manual preparation workshops were also carried out for the
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districts. Area Census Officers or Area Supervisors were deputed from among 
the staff of CBS or SOs. 

1.16.3. Field Supervisor 

A total of about 484 field supervisors were mobilized temporarily for the Census, 
and were seconded from qualified staff of CBS/SOs or other offices. Each 
supervisor was assigned a certain number of enumerators to accomplish their 
duties which were described in Supervisor’s Manual.  

1.16.4. Enumerator 

The enumerators were employed temporarily for the Census. Each enumerator 
was assigned for one enumeration area which have been demarcated to 
accomplish their duties which are described in Enumerator’s Manual. About 
3,355 enumerators were mobilized in the country for two months to collect 
information from the establishments. 

1.17. Training 

Training is the most fundamental components of a census. A number of training 
courses, namely, Master Trainers’ training, Census Officers’ training courses, 
Area Census Officers/Area Supervisors training courses, and 
Supervisors/Enumerators’ training courses were conducted for five days at the 
central level as well as district level during the Census implementation phase. 
The training courses were designed based on the census objectives, roles and 
responsibilities, the Census forms and manuals for achieving good quality of 
data at field with consistent knowledge. A comprehensive training was imparted 
to the census personnel to make them efficient in their respective jobs. 
Personnel directly involved in census operation, particularly, in data collection 
and processing, were trained intensively and thoroughly. The verbatim training 
manuals containing detailed instructions on the techniques of filling up the 
questionnaire and of other field operations were developed and provided to all 
trainees to ensure uniform training across the country. Besides, hands-on-
exercise on the technique of data collection was also demonstrated. Training 
programs were arranged for five different levels of personnel holding different 
responsibilities. Those were Master Trainers, District Census Officers, Office 
Supervisors, Field Supervisors, and Enumerators. In all level of trainings, 
duration of training was five days. There were about 4,500 personnel who were 
trained in the census. So, management and smooth conduction of the training 
with uniformity for such large number was really a challenging part of census 
activities.  
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1.16.1. District Census Office 

In Nepal, 77 District Census Offices were established headed by District Census 
Officers for the period of four months from March 14 to July 14, 2018 for the 
Census enumeration. District Economic Census Officers (DECO) were 
appointed among from Directors, Officers, or Statistical Assistants of Statistics 
Offices (SOs), or were supported by offices other than CBS or Statistics Offices 
in the districts. 

1.16.2. Area Census Office (Local Level Economic Census Office) 

At most 45 Local Level Economic Census Offices were established in the 
designated districts for the smooth operation of the Census. The offices were 
headed by Officers (in Kathmandu) and Assistant Officers in other designated 
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1.17.4. Supervisors and Enumerators’ Training 

Training courses of Supervisors and enumerators were conducted in 77 districts 
by respective DCEO. The objectives of conducting training were to clarify 
concept, definition and methodology used, theoretical as well as practical 
knowledge about census questionnaires and other related form, duties of field 
personnel, and supervision methods (for supervisors only).  

1.17.5. Data Editing, Coding and Entry Training 

Training courses of data processing were carried out after the accomplishment 
of data collection phase at five centers namely Kathmandu, Kaski, Rupandehi, 
Nepalgunj, and Morang between August and September in 2018. As data 
processing was carried out in decentralized way, the officers and staff to be 
involved in the data processing work were provided a three days training on data 
editing, coding and data entry. The training was made lively with hands on 
exercise in computers.  

1.18. Field Operation 

Census enumeration is the fundamental operation of the economic census. 
Establishments with fixed location were counted at the place of their operation. 
Both the listing (filling Form A) and the census enumeration (filling Form B) were 
undertaken simultaneously. Each respondent could select either interview or e-
Census. Respondents who selected e-Census answered through the Internet by 
themselves (self-enumeration) until the due date. In Form A, the following 
information were collected during the census period: Name of Establishment 
and Address; Type of Business; Number of Persons Engaged; Opinion to self-
enumeration via e-Census; and others. In Form B, the following information 
were collected: Area Information; Establishment Information; Registration at 
Government Agencies; Ownership Status; Characteristics of Manager and 
Owner; Business Operation; Tenure, Kind, and Area of Business Place; Number 
of Persons Engaged; Main Economic Activity; Head Office or not; Keeping 
Account Record or not; Average Monthly Revenues/Sales and Operating 
Expenses, Capital; Access for Credit; and others. 

1.19. Data Processing:  Data Editing and Coding, Data Entry 

Data Processing refers to the activities of data editing, coding, data entry, 
consistency checking, tabulation activities of the census information. Editing 
means to correct data if there are any inconsistencies in the forms. Coding 
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1.17.1. Master Training of Trainers 

CBS conducted a workshop on master training of trainers for five days to a 
group of resource persons, mainly directors of CBS and Under-Secretaries of 
NPC for conducting different layers of training and such group of persons was 
called as Master Trainer.  The main objectives of this workshop were to prepare 
resource persons for conducting District Census Officers and Area Supervisors’ 
training at center, Kathmandu, to clarify concept, definition and methodology 
used, to make consensus among resource persons concerning census related 
issues, and to manage required human resources for monitoring and 
supervision of census training activities as well as field enumeration conducted 
at district. 

1.17.2. District Economic Census Officers’ Training 

District Economic Census Officers (DECO) were the key persons in successful 
census field operation within districts. They were responsible for overall 
management, supervision and enumeration works within their respective 
districts. Training was conducted in Kathmandu. The purposes of conducting 
training for DECO level were to clarify concept, definition and methodology used 
in NEC2018, make capable to conduct census field operation successfully, 
provide knowledge concerning census administration and financial management 
in the field, and give theoretical as well as practical knowledge about census 
questionnaires. 

1.17.3. Area / Office Supervisors’ Training 

In each area of district, a supervisor was deputed and called as Area Supervisor. 
They had a role of office supervisor for supporting census office management. 
The purpose of conducting training for Area Supervisors were to clarify concept, 
definition and methodology used, make capable to suppose rt the DECO in 
conduction of census field operation, prepare resource person for training 
programs in district, provide knowledge concerning census administrative 
management in the field, and give theoretical as well as practical knowledge 
about census questionnaires. 
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questionnaires were taken into account while in preparing the preliminary 
results, only records reported by enumerators on the control sheets were used. 
There was a moderate difference in number of persons engaged.  It happened 
due to the reason that some of the districts collected the number of general 
members of community organizations or cooperatives who were not active 
members or have not actively involved at least one third duration of the year. 
This reason raised the number of persons working in the establishment rather 
than the real situation. Hence, such flaws were eliminated during the data 
processing after having checked minutely. 

1.23. Limitations 
a. It is worthful to mention that in addition to the economic activities carried out in

the households, activities operated outside the household such as hawking,
operating own rickshaw/push cart/van/easy bike/other transports, street
vending etc.  which are mobile with no fixed location for doing the business
were excluded within the purview of the establishment based economic
activities.

b. As the economic census is based on the establishment approach (from
demand side) and the Labour Force Survey is based on the household
approach (from supply side), the results on number of persons engaged or
employed persons may not match if comparison is made. The difference in the
employed persons between these two statistical operations demands the
further research to identify reason. Therefore, the findings of the Economic
Census 2018 would not be fully comparable to that of other surveys as
concepts, definition, and methods are different than those of other surveys.

c. The establishments of the sectors Section-A (Agriculture, forestry and
fisheries (unregistered)); Section-O (Public administration, defense and
compulsory social security); Section-T (Activities of households as employers;
undifferentiated goods- and services-producing activities of households for
own use) and Section-U (Activities of extraterritorial organizations and bodies)
were not included in the scope of Economic Census 2018.

d. Census data collection is often prone to diverse non-sampling errors due to its
size. Post enumeration survey, conducted independently soon after the
census enumeration, is one of the standard methods of calculating those
errors. The post enumeration survey results are used for correcting the errors
of the census. Although one of the most significant and indispensable part of
any census is to conduct post enumeration survey to validate the census data.
This census is absent with post enumeration survey which could not
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refers to putting a numeric number following statistical classification. Data entry 
means to enter the collected data in the database via software application. In 
National Economic Census 2018 of Nepal, data processing work namely data 
editing, coding and data entry was performed by the staff of statistics offices at 
Districts and CBS in Kathmandu. One of the outstanding features of the National 
Economic Census 2018 was that the data entry was completed within four 
months after the training courses were conducted. 

In this census, Nepal Standard Industrial Classification (NSIC) 2018, prepared 
by the CBS following International Standard Industrial Classification (ISIC) 
Rev.4, was used to codify the economic activities of the establishments. The 
data processing activity was intensively supervised in different tiers by the staff 
of CBS. The coding, editing and data entry activities were strongly supervised by 
the officers of respective district statistics office and CBS. The data entry 
application was designed using CSPro 7.0 in such a way that entered data was 
transferred or uploaded directly to the central server at Kathmandu.   It is 
important to mention that the entered data at districts were also verified at 
central by the designated officers to make the data flawless to the extent 
possible.  

1.20. Preliminary Results     

The preliminary results of the Census were released on 13 September 2018, 
and the dissemination seminar was held at CBS on the same day. 

1.21. Final Results 

The first release of the final results as National Report No. 1-1 by industry was 
released in July  2019, and the dissemination seminar was also held in 
Kathmandu on the same day. The reports like National Report No. 1-2 by size of 
persons engaged and Provincial Summary Reports are to be released in August 
2019. Other reports like National Report 1-3 and thematic reports will be 
published accordingly.

1.22. Reasons of the Variation between the Preliminary and Final results 

The final results of the economic census are varied from the preliminary results 
in number of establishments and number of persons engaged. It was occurred 
mainly due to the reason that in preparing the final results all census 
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Concepts and Definitions of NEC2018 

2.1. Economic Activities 
All activities related with production, distribution, marketing, and sales of goods or 
services are referred to as economic activities. That is, the activities which are 
carried out for profit or own consumption are considered as the economic activities. 
Such activities will contribute to the value added of the national production.  

2.2. Economic Unit 
A unit which performs one or more economic activities for profit, own consumption, 
or indirect benefit to a community is defined as an economic unit. Such economic 
unit is used to be a single establishment. 

2.3. Establishment 
An establishment is defined as an economic unit that engages, under a single 
ownership or control - that is, under a single legal entity - in one, or predominantly 
one, kind of economic activity at a single physical location – for example, a mine, a 
shop, a factory or workshop. It is an establishment that is situated in a single 
location and in which only a single (non-ancillary) productive activity is operated or 
in which the principal productive activity accounts for most of the value added.  

2.4. Broad Industrial Classifications of Economic Activities 
Nepal Standard Industrial Classification (NSIC) has been developed on the basis of 
International Standard Industrial Classification (ISIC), Rev.4 of all economic 
activities which classify 21 broad sections (United Nations, 2008). The information 
on economic activities is collected, tabulated on the basis of NSIC. This report 
reveals the results of economic census 2018 based on the NSIC broad 
classifications. The concept and definitions of those broad industrial sections 
according to ISIC Revision 4 are briefed below: 

2.4.1. Section-A: Agriculture, forestry and fishing 
Agriculture, forestry and fishing activities comprise of the exploitation of vegetal and 
animal natural resources, comprising the activities of growing of crops, raising and 
breeding of animals, harvesting of timber and other plants, animals or animal 
products from a farm or their natural habitats. This section also covers fisheries and 
aquaculture. In Economic Census 2018, only the agriculture, forestry and fisheries 
establishments registered at government agencies have been considered as 
economic activities. 
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conducted as it was the first economic census and due to the resource 
constraints.  The second economic census 2023 will conduct the post 
enumeration survey to find coverage errors and contents errors. 

e. The census results will be published in phase-wise after having scrutiny 
check of the consistency of some of the information collected during census.  

f. Collection of information on the establishments is not generally record-based 
but based on oral information provided by the respondents. The factors like 
recall lapse and casual approach of respondents may lead to some non- 
sampling errors.  

g. The data collection was assigned to persons contracted to unemployed 
youth who were new to statistical data collection work.  

h. Although necessary measures were made against under-counting of 
establishments, data might be subject to some errors on account of such 
under-count, which is difficult to eliminate totally in a massive census 
operation.  
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2.4.5. Section-E: Water supply; sewerage, waste management and 
remediation activities 

Water supply; sewerage, waste management and remediation activities section 
include activities related to the management (including collection, treatment and 
disposal) of various forms of waste, such as solid or non-solid industrial or 
household waste, as well as contaminated sites. The output of the waste or sewage 
treatment process can either be disposed of or become an input into other 
production processes. Activities of water supply are also grouped in this section, 
since they are often carried out in connection with, or by units also engaged in, the 
treatment of sewage. 

2.4.6. Section-F: Construction 
Construction section includes general construction and specialized construction 
activities for buildings and civil engineering works. It includes new work, repair, 
additions and alterations, the erection of prefabricated buildings or structures on the 
site and also construction of a temporary nature. General construction is the 
construction of entire dwellings, office buildings, stores and other public and utility 
buildings, farm buildings etc., or the construction of civil engineering works such as 
motorways, streets, bridges, tunnels, railways, airfields, harbors and other water 
projects, irrigation systems, sewerage systems, industrial facilities, pipelines and 
electric lines, sports facilities etc. This work can be carried out on own account or 
on a fee or contract basis. Portions of the work and sometimes even the whole 
practical work can be subcontracted out. A unit that carries the overall responsibility 
for a construction project is classified here. 

2.4.7.  Section-G: Wholesale and retail trade; repair of motor vehicles 
and motorcycles 

Wholesale and retail trade; repair of motor vehicles and motorcycles section 
includes wholesale and retail sale (i.e. sale without transformation) of any type of 
goods and the rendering of services incidental to the sale of these goods. 
Wholesaling and retailing are the final steps in the distribution of goods. Goods 
bought and sold are also referred to as merchandise. Also included in this section 
are the repair of motor vehicles and motorcycles. 

2.4.8. Section-H: Transportation and Storage  
Transportation and storage section include the provision of passenger or freight 
transport, whether scheduled or not, by rail, pipeline, road, water or air and 
associated activities such as terminal and parking facilities, cargo handling, storage 
etc. Included in this section is the renting of transport equipment with driver or 
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2.4.2. Section-B: Mining and quarrying: 
Mining and quarrying section includes the extraction of minerals occurring naturally 
as solids (coal and ores), liquids (petroleum) or gases (natural gas). Extraction can 
be achieved by different methods such as underground or surface mining, well 
operation, seabed mining etc. These activities also include supplementary activities 
aimed at preparing the crude materials for marketing, for example, crushing, 
grinding, cleaning, drying, sorting, concentrating ores, liquefaction of natural gas 
and agglomeration of solid fuels. These operations are often carried out by the units 
that extracted the resource and/or others located nearby. 

2.4.3. Section-C: Manufacturing 
Manufacturing section includes the physical or chemical transformation of materials, 
substances or components into new product. Substantial alteration, renovation, or 
reconstruction of goods is generally combined to be manufacturing. The units 
engaged in manufacturing are often described as plants, factories or mills and 
characteristically use power-driven machines and materials-handling equipment. 
However, economic units that transform materials or substances into new products 
by hand or in the worker’s home and those engaged in selling to the general public 
of products made on the same premises from which they are sold, such as bakeries 
and custom tailors, are also included in this section. Manufacturing units may 
process materials or may contract with other units to process their materials for 
them. Both types of units are included in manufacturing. The output of a 
manufacturing process may be finished in the sense that it is ready for utilization or 
consumption, or it may be semi-finished in the sense that it is to become an input 
for further manufacturing. Assembly of the component parts of manufactured 
products is considered manufacturing. This includes the assembly of manufactured 
products from either self-produced or purchased components. The boundaries of 
manufacturing and the other sectors of the classification system can be somewhat 
blurry. As a general rule, the activities in the manufacturing section involve the 
transformation of materials into new products. Their output is a new product. 

2.4.4. Section-D: Electricity, gas, steam and air conditioning supply
The Electricity, gas, steam and air conditioning supply section includes the activity 
of providing electric power, natural gas, steam, hot water and the like through a 
permanent infrastructure (network) of lines, mains and pipes. The dimension of the 
network is not decisive; also included are the distribution of electricity, gas, steam, 
hot water and the like in industrial parks or residential buildings. This section 
therefore includes the operation of electric and gas utilities, which generate, control 
and distribute electric power or gas. Also included is the provision of steam and air-
conditioning supply. 
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2.4.5. Section-E: Water supply; sewerage, waste management and 
remediation activities 

Water supply; sewerage, waste management and remediation activities section 
include activities related to the management (including collection, treatment and 
disposal) of various forms of waste, such as solid or non-solid industrial or 
household waste, as well as contaminated sites. The output of the waste or sewage 
treatment process can either be disposed of or become an input into other 
production processes. Activities of water supply are also grouped in this section, 
since they are often carried out in connection with, or by units also engaged in, the 
treatment of sewage. 

2.4.6. Section-F: Construction 
Construction section includes general construction and specialized construction 
activities for buildings and civil engineering works. It includes new work, repair, 
additions and alterations, the erection of prefabricated buildings or structures on the 
site and also construction of a temporary nature. General construction is the 
construction of entire dwellings, office buildings, stores and other public and utility 
buildings, farm buildings etc., or the construction of civil engineering works such as 
motorways, streets, bridges, tunnels, railways, airfields, harbors and other water 
projects, irrigation systems, sewerage systems, industrial facilities, pipelines and 
electric lines, sports facilities etc. This work can be carried out on own account or 
on a fee or contract basis. Portions of the work and sometimes even the whole 
practical work can be subcontracted out. A unit that carries the overall responsibility 
for a construction project is classified here. 

2.4.7.  Section-G: Wholesale and retail trade; repair of motor vehicles 
and motorcycles 

Wholesale and retail trade; repair of motor vehicles and motorcycles section 
includes wholesale and retail sale (i.e. sale without transformation) of any type of 
goods and the rendering of services incidental to the sale of these goods. 
Wholesaling and retailing are the final steps in the distribution of goods. Goods 
bought and sold are also referred to as merchandise. Also included in this section 
are the repair of motor vehicles and motorcycles. 
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2.4.13.  Section-M: Professional, scientific and technical activities: 
This section includes specialized professional, scientific and technical activities. 
These activities require a high degree of training, and make specialized knowledge 
and skills available to users. 

2.4.14.  Section-N: Administrative and support service activities: 
This section includes a variety of activities that support general business operations. 
These activities differ from those in the section of Professional, scientific and 
technical activities, since their primary purpose is not the transfer of specialized 
knowledge. 

2.4.15.  Section-O: Public administration and defense; compulsory 
social security 

This section includes activities of a governmental nature, normally carried out by 
the public administration. This includes the enactment and judicial interpretation of 
laws and their pursuant regulation, as well as the administration of programmes 
based on them, legislative activities, taxation, national defense, public order and 
safety, immigration services, foreign affairs and the administration of government 
programmes. This section also includes compulsory social security activities. In the 
NEC 2018, the activities under this section have not been covered. 

2.4.16.  Section-P: Education 
Education section includes public or private education at any level or for any 
profession, oral or written as well as by radio and television or other means of 
communication. It includes education by the different establishments in the regular 
school system at its different levels as well as adult education, literacy programmes, 
religious education (madrashas), technical education, computer education, 
professional coaching centres, training centres etc. Also included are military 
schools and academies, prison schools etc. at their respective levels. 

2.4.17.  Section-Q: Human health and social work activities: 
Human health and social work activities section includes the provision of health and 
social work activities. Activities include a wide range of activities, starting from 
health care provided by trained medical professionals in hospitals and other 
facilities, over residential care activities that still involve a degree of health care 
activities to social work activities without any involvement of health care 
professionals. 

2.4.18.  Section-R: Arts, entertainment and recreation 
Arts, entertainment and recreation section includes a wide range of activities to 
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operator. Also, postal and courier activities are also included here. 

2.4.9. Section-I: Accommodation and food service activities (hotel 
and restaurant) 

Accommodation and food service activities (hotel and restaurant) section includes 
the provision of short-stay accommodation for visitors and other travelers and the 
provision of complete meals and drinks fit for immediate consumption. The amount 
and type of supplementary services provided within this section can vary widely. It 
also includes either one or both of hotels and restaurants. This section excludes the 
provision of long-term accommodation as primary residences, which is classified in 
Real estate activities (section L). Also excluded is the preparation of food or drinks 
that are either not fit for immediate consumption or that are sold through 
independent distribution channels, i.e. through wholesale or retail trade activities. 
The preparation of these foods is classified in Manufacturing (section C). 

2.4.10.  Section-J: Information and communication 
This section includes the production and distribution of information and cultural 
products, the provision of the means to transmit or distribute these products, as well 
as data or communications, information technology activities and the processing of 
data and other information service activities. The main components of this section 
are publishing activities, including software publishing, motion picture and sound 
recording activities, radio and TV broadcasting and programming activities, 
telecommunications activities and information technology activities and other 
information service activities. 

2.4.11.  Section-K: Financial and insurance activities 
Financial and insurance activities section includes financial service activities, 
including insurance, reinsurance and pension funding activities and activities to 
support financial services. This section also includes the activities of holding assets, 
such as activities of holding companies and the activities of trusts, funds and similar 
financial entities. 

2.4.12.  Section-L: Real estate activities 
This section includes acting as lessors, agents and/or brokers in one or more of the 
following: selling or buying real estate, renting real estate, providing other real 
estate services such as appraising real estate or acting as real estate escrow agents. 
Activities in this section may be carried out on own or leased property and may be 
done on a fee or contract basis. Also included is the building of structures, combined 
with maintaining ownership or leasing of such structures. 
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Major Highlights of National Report No. 1-2 of the Final Results  

The National Economic Census 2018 (the NEC2018) was conducted with the 
reference date set on 14 April 2018. The NEC2018 covered all of fixed and 
movable establishments in the whole territory of Nepal. National Report No. 1-1 
of the NEC2018 were released on 1 July 2019. Subsequently, National Report 
No. 1-2 of the second release is outlined as follows: 

1. Total number of establishments is 923,356 in Nepal.

There were 923,356 establishments in Nepal as of 14 April 2018 as the final 
results of the NEC2018. The number of persons engaged in these 
establishments was 3,228,457. (Refer to Table 1-1 and 2-1.)  

With regard to the definition of establishment and the coverage of NEC2018, 
refer to “Outline of NEC2018” in this report.   

2. Number of establishments with one or two persons engaged accounts 
for nearly 75%. 

The number of establishments with one person engaged was 346 thousands 
accounting for 37.5%, and that with two persons engaged was 328 thousands 
(35.5%). Thus, one or two-person size establishments accounted for around 
73% of the total. (Refer to Table 1-1.) 

The number of establishments with five or more persons engaged was 112 
thousands accounting for 12.2%; with ten or more persons engaged was 43 
thousands (4.6%); with one hundred or more persons engaged was 1,787 
(0.2%); and with one thousand or more persons engaged was only 53. That is 
to say, large-scale1) establishments with one hundred or more persons engaged 
accounted for a very low portion in Nepal. (Refer to Table 1-1.) 

On the other hand, the number of persons engaged in establishments with five 
or more persons engaged was 1,770 thousands accounting for 54.8%; with ten 
or more persons engaged was 1,332 thousands (41.3%); with one hundred or 
more persons engaged was 493 thousands (15.3%); and with one thousand or 
more persons engaged was 111 thousands (3.5%). Although there were only a 
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meet varied cultural, entertainment and recreational interests of the general public, 
including live performances, operation of museum sites, gambling, sports and 
recreation activities. 

2.4.19.  Section-S: Other service activities 
Other service activities (as a residual category) section includes the activities of 
membership organizations, the repair of computers and personal and household 
goods and a variety of personal service activities not covered elsewhere in the 
classification. 

2.4.20. Section-T: Activities of households as employers; 
undifferentiated goods and services producing activities of 
households for own use: 

This section includes activities of households as employers of domestic personnel 
such as maids, cooks, waiters, valets, butlers, laundresses, gardeners, gatekeepers, 
stable-lads, chauffeurs, caretakers, governesses, babysitters, tutors, secretaries 
etc. This section also includes the undifferentiated subsistence goods-producing 
and services producing activities of households. Households should be classified 
here only if it is impossible to identify a primary activity for the subsistence activities 
of the household. If the household engages in market activities, it should be 
classified according to the primary market activity carried out. In NEC 2018, the 
activities under this section have not been covered. 

2.4.21.  Section-U: Activities of extraterritorial organizations and 
bodies: 

Activities of international organizations such as the United Nations and the 
specialized agencies of the United Nations system, regional bodies etc., the 
International Monetary Fund, the World Bank, the World Customs Organization, the 
Organization for Economic Co-operation and Development, the Organization of 
Petroleum Exporting Countries, the European Communities, the European Free 
Trade Association, Asian Development Bank, FAO, ILO etc. This section also 
includes activities of diplomatic and consular missions when being determined by 
the country of their location rather than by the country they represent. In NEC 2018, 
the activities under this section have not been covered. 


